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Our Current 


Recommendation 


Schulze Baking 
Company 


First Mortgage 
6% Bonds 
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Why not have 
your dividends 
payable monthly ? 


Wuen you invest your money in Cities Service 
common stock, your dividends are payable monthly— 
your check is mailed to reach you on the first of every 
month. 


Add this important factor of regular monthly dividends 
to your large return—about 8%% at the present price 
—and it is apparent that Cities Service common is a 
good security to buy and keep. 
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More Money for You 
for 
Subscriptions for Us 


@ You no doubt can make good use 


of $10 to $100 per month extra in- 
come. 


@ Then why not become one of our 
growing number of enthusiastic part- 
time representatives ? 


@ You probably agree that our Com- 
plete Investment Service at $10 per 
year is unsurpassed at any price. 


@ Can you imagine anything more pleas- 
ant than making money by getting 
new subscribers who will be grateful 
to you for bringing THE FINANCIAL 
Wor p to their notice. Write for our 
commission terms, etc., today. No 
obligation. 
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Southern California 
Edison Company 


Refunding Mortgage 
5% Bonds, 1951 


Secured by direct mortgage on en- 
tire California property of Company, 
one of the most comprehensive pub- 
lic utility systems in the world, sub- 
ject only to underlying bonds (closed 
mortgages), for the retirement of 
which Refunding Mortgage Bonds 
are reserved. 


Net earnings for twelve months 
ended November 30, 1926, were over 
2.57 times annual interest require- 
ments of total bonded debt. 


Price 981% and interest 
to yield over 5.10% 


Send for circular F-686 
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Read R. W. McNeel’s 


“Beating the Stock Market” 


FREE FREE FREE 
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“Beating the Stock Market’’ is in its seventh printing. It has 
already been read by thousands of investors the world over, and 
almost unanimously has it been acclaimed the greatest work yet 
written on the subject. The best evidence is the voluntary testi- 
mony of those who have it: 


“Of all the books about the stock market I have ever read, none can even begin to 
compare with ‘Beating the Stock Market.’ 


“I have reread it already several times and it is my intention to reread it every time 
I intend to buy or sell stock. 


“IT wouldn’t take one hundred dollars for it if I couldn’t repurchase it. 
“I wonder why you don’t ask at least $10.00 instead of two.” . 
—Dr. J. A. Saffir, Chicago, Illinois. 





“Just one chapter is worth all you ask for the book. It is jcst what I needed.” 
—N. C. Lackland, Wilmington, Delaware. 


“I have just completed reading your book, ‘Beating the Stock Market.’ Were your 
charge five times the $2.00 or $10.09, I would still feel that I was getting more 
than value received, as I consider this the best work on this subject that I have ever 
read. There is more honest-to-goodness, common, ordinary horse sense in this little 
book, which, if followed, would save thousands of investors from losing their money.” 


—wWillard P. Hawley, Jr., Portland, Oregon. 


“I have read only one chapter of your little book and I have already discovered the 
volume is now selling at a market price approximately but ten per cent of its true 
worth; therefore, kindly accept my commitment for this most profitable speculative 


investment.” —Dr. H. Y. Ostrander, Brooklyn, N. Y. 


“‘Anyone operating or contemplating operations in that fascinating field of what we 
may designate as ‘Practical Finance’-—whether investor or speculator—should read 
your excellent book repeatedly. 


“If he is a beginner, he surely needs it; if he ‘knows it all,’ he probably needs it 
just as much.” —H. E. Vogel, Springfield, Ohio. 


“Can state truthfully that it has already been worth more than its weight in gold 
to me. —D. R. Peck, Detroit, Michigan. 











R.W.MSNEEL, DIRECTOR Ww 
SJ mfristocracy of Success fil Investors” 
t20 BOYLSTON STREET 
BOSTON,MASs. 


Merely by signing this coupon you will receive without obligation a copy of “‘Beating 
the Stock Market’’ for one week’s free examination. If after having read it you 
believe the book to be worth its price you can send the $2.00; otherwise you are 
privileged to return it. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this Ideal it can count upon the support of the investing public 
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The Trend of Things 


Definite evidence will soon be available as to whether the recent recession 
in production was a lull or a definite downturn. The available evidence 
indicates that a revival in productive activity will soon get under way, and 
and this is supported by record car loadings in the week ended January 8; 


Liberty bonds went to a new high price during the past week and many 
“medium” grade issues became strong and active, reflecting further credit 
ease. The long range prospect for investment securities is favorably de- 
fined because of probable further decline in interest rates; 


No action was taken either in London or New York on the question of 
reducing rediscount rates although a reduction was made in Vienna. With 
further easing of the world’s credit situation it appears to be only a ques- 
tion of time before rediscount rates will be lowered; 





On the stock exchange prices movements in the industrial division were 
decidedly mixed with declines outnumbering advances. The rails on the 
other hand were uniformly strong and many stocks reached new high price 


levels in response to merger reports and an impending Supreme Court 
valuation decision. 





HE January 8th car loadings give 
an indication that the recent lull in 
business was of a temporary char- 


change and the importance of the Supreme 
Court decision on valuations is pointed out 
in the current issue as well as the signifi- 


good with the lull in productive activity 
coming to a halt as consumption of goods 
is maintained at a good level. In next 


acter. Ease in the money markets con- cance of the proposed merger of the “Hill” week’s issue Mr. Guenther will present a 
tinues. Sentiment continues conservatively railroads. new list of bargains and Mr. Gibson will 
cheerful. The strength of the rail shares The coming weeks should afford definite discuss S. W. Straus’ views as to new con- 


featured transactions on the Stock Ex- 


evidence that business will be reasonably 


struction which were* rather carelessly 
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handled by the headline writers of the 
press. 


ok * * 


@ The Business 


* 


Prospect 
* 

IGURES are now available as to basic 

production in December, 1926, which 
indicate some slowing down. This is par- 
ticularly true of the automobile industry. 
There is no indication of any important 
recession in consumption of goods. Under 
existing conditions this is the all-important 
factor to watch because if consumption 
continues at a high rate production will 
necessarily have to get in line. What prob- 
ably has happened (and the 1926 annual 
reports soon forthcoming should show it) 
is that production was curtailed in the final 
months of 1926 so as to make the most 
In 
the case of the motor companies doubtless 
this was more pronounced because so many 


favorable possible inventory showing. 


new models were brought out, and natu- 
rally every effort was made to dispose of 
the old ones. The car, loadings for the 
week ended January 8 show a good gain 
over a year ago, particularly in the im- 
portant consumption classifications, name- 
ly miscellaneous and less than car load. 
If these continue their upward trend dur- 
ing the coming weeks we can be well as- 
sured that production will soon respond, 
and that satisfactory business conditions 
are in prospect. The recent lull in produc- 
tive activity has been viewed as a con- 
structive development in these advices and 
there is no reason at present to change that 
view. The soundness of that judgment 
should be confirmed during the coming 
weeks by the current trade reports, of 
which the car loadings probably are most 


significant. 
* *« 

@ The Credit Situation 
* * * 


OSSIBLY to the point of boring some 

of our readers the importance of ease 
in the money market, not only of this 
country but throughout the world, has been 
emphasized. But when once it is under- 
stood that the state of credit, current and 
prospective, is the most important single 
factor governing security price movements, 
the need for keeping probable future in- 
terest rates constantly before us becomes 
apparent. During the past week the re- 
discount rate was reduced in Vienna, fol- 
lowing similar action in other important 
European centers. A reduction in London 
followed by one here appears inevitable. 
This highly important factor of lower in- 
terest rates is, of course, the dominant ele- 
ment in determining bond prices and record 
high prices for liberty bonds are, of course, 
in response thereto. However, it goes 
further than that because practically all 
security prices are favorably affected 
thereby. In other words if liberty bonds 
get to a 3 per cent yield basis, high-grade 
municipals to a 3.75 per cent basis, high- 
grade rails to a 4 per cent basis, and so on, 
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it finally brings about higher prices for 
investment common stocks and all inter- 
mediate securities. Thus it would be pos- 
sible without any improvement in earnings 
for investment common stocks to rise mere- 
ly in response to lower interest rates. It 
would be possible for good bonds to rise 
in the face of declining business activity 
because of the pressure of funds released 
from business in the investment market. 
The credit outlook is distinctly favorable 
to business and investment securities and 
promises to so continue over the longer 
range future. 


* * * 
@ The Motor Companies 
* * * 


N all probability the autonotive indus- 

‘ try will enter the most keenly com- 
petitive era in its history during the com- 
ing months. It is a question of the sur- 
vival of the fittest. Some of the smaller 
companies will either fall by the wayside 
or possibly be merged into larger units. 
Reports of impending consolidations are 
quite prevalent, but obviously such mergers 
will be based on the theory of affording 
adequate competition to General Motors. 
This might, for instance, make logical (we 
have no idea that it will happen) a merger 
of Packard, Studebaker and Dodge all 
occupying different price fields to operate 
as a single unit. It would be difficult to 
see any great advantage in the merger of 
say Hudson and Nash, already in the same 
price field. There is little question but 
that General Motors, Chrysler and possibly 
Nash and Packard are entering the year 
in the best competitive position. And by 
long odds General Motors is far more 
firmly entrenched than any of the others. 
What, if anything, Ford will do still re- 
mains to be seen; current reports from 
Detroit indicate that Chevrolet alone is 
producing the same number of cars as 
Ford (4,000 per day) now. Add to that 
the other production of General Motors 
and it is apparent that this company, which 
was substantially behind Ford in number 
of cars produced a year ago, will be sub- 
stantially ahead now. 


*% * * 


@ The Railroads 


* * * 


HE December net earning reports will 

soon be made public and doubtless 
will show some wide variations, but on the 
whole are expected to make a good com- 
parison with a year ago. The anthracite 
roads will doubtless make the best com- 
parative showing. The recent strength in 
the rails has doubtless been due to two 
speculative factors. Both of these have 
been discussed in THE FINANCIAL Wortp 
and one of them is covered in the current 
issue. First, there is the prospect of 
further headway in the consolidation move- 
ment, and second, and fundamentally more 
important, the time is soon coming when 
the Supreme Court will decide how a rail- 
road valuation is to be arrived at. It is 
quite obvious that the methods used by the 
Interstate Commerce Commission do not 
square with recent Supreme Court ‘de- 


_cisions, and do not square with the con- 


stitutional. provision which prohibits con- 
fication of property without due process. 
It is difficult to say just how far the 
Supreme Court will go in the Salt Lake 
case, which will be decided either on Janu- 
ary 24 or after the February recess. If 
this decision ‘defines a valuation procedure, 
as was done in the recent Indianapolis 
Water case, then a highly constructive de- 
velopment for all railroad security holders 
will have taken place quickly; if it does 
not fully cover this question then it is only 
a matter of time before it will. It is 
hardly conceivable that the Supreme Court 
will in effect reverse itself to support what 
appears to be the untenable theories of 
valuation which the Commission has been 
applying. Meanwhile the rail stocks con- 
tinue to be the most undervalued group in 
the list despite recent price advances. Net 
earnings have been rising faster than mar- 
ket prices during the past year. The 
further factor of the influence of lower 
interest rates and lower commodity prices 
is also in their favor. Continue to give 
them first place and specifically the rails 
in the last bargain list, which were, Great 
Northern, Northern Pacific, Baltimore & 
Ohio, St. Louis-San Francisco, Southern 
Pacific, Union Pacific, Wabash “A,” to 
which, from a somewhat more speculative 
viewpoint might be added the following 
minority rails, Colorado & Southern, Read- 
ing and New Orleans, Texas & Mexico, 
and the following rails with dividend in- 
crease probabilities, Atchison, New York 
Central and Bangor & Aroostook. Among 
the non-dividend paying rails Rock Island, 
Missouri Pacific common and preferred, 
Wabash, Kansas City Southern, Missouri- 
Kansas-Texas, Texas & Pacific, Erie first 
preferred and Chicago Great Western pre- 
ferred appear most attractive. 


% * * 
@ The Securities Outlook 
* * * 


S THe FINANCIAL Wor Lp has repeat- 

edly pointed out there is no such 
thing as a “market.” In 1926 more stocks 
closed the year lower than they opened it. 
However, all investment securities scored 
good gains, as did also investment stocks 
and stocks of companies with rising earn- 
ings. The same promises to be true of 
1927. Exactly the same influences are op- 
erative now that have been operative for 
many months. Until some fundamental 
factor develops which will affect the price 
level of all securities it can confidently be 
predicted that individual issues will move 
in accordance with individual developments. 
In other words each security must stand 
on its own feet. That is why discrimina- 
tion is more needful than ever and a clear 
concept as to probable future net earnings 
when common stocks are selected. There 
is every reason to look for a good invest- 
ment demarid and lower interest rates, and 
this can only result in higher prices for 
investment securities. In the field of 
stocks the soundest bargains on the safest 
basis are to be found in the rails, public 
utilities (largely preferreds) and _ long- 


lived, low-cost, good-yielding coppers. 
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A Vital Rail Development 


@ Strength in the rail shares, while many industrial 
stocks were declining, has centered interest in this 
division of the list which has been given first place 


in our recommendations; 


«. During the coming weeks a decision will be handed 
down by the Supreme Court which will have a far- 
reaching effect on the real value of railroad se- 


curities; 


@ The importance of this decision as well as the 
fundamentals underlying it are discussed in the 
following article, which should be read carefully 
by all subscribers interested in the rails. 


By FREDERICK HANSSEN 


UST what has caused the sudden 
a strength in the rail shares is, of 

course, an uncertain speculative ques- 
The report of the proposed North- 
western rail merger—discussed on page 122, 
doubtless added some speculative fuel to 
this situation. But in all probability the 
most important single factor is the eagerly 
awaited decision of the Supreme Court on 
the Salt Lake case. 


tion. 


First Place to Rails 


THe FINANCIAL Wor.tp has for many 
months given first place in its recommenda- 
tions to the rail stocks because, as a group, 
they were the most undervalued in the en- 
tire list. In addition there are merger 


possibilities and dividend increase possi- | 


bilities which have not been fully dis- 
counted in current market prices. Our 
reasons for giving preference to the rails 
have been outlined in detail from time to 
time and those same reasons still stand. 

However, in discussing the valuation 
angle new light has been developed. Its 
implications are extremely important. 
Briefly the Interstate Commerce Commis- 
sion has been valuing the railroads for 
“rate making” purposes on a formula 
which it would not divulge, and making 
these values as of dates going as far back 
as 1914. The Commission was directed to 
establish a fair value for the railroads but 
its decisions have clearly indicated that it 
was endeavoring to arrive at the lowest 
possible valuation. 

The great gap between the roads and 
the Commission is indicated by the fact 
that tentative and final valuations of the 
Commission are hundreds of millions of 
dollars less than the claimed valuation of 
the roads. The railroads have been appeal- 
ing to the courts to enjoin the Commission 
from making these valuations permanent. 
In the case of the Salt Lake, a subsidiary 
of Union Pacific, the district court held 
that there was only one true value and the 
same decision was reached in the Kansas 
City Southern case, and the Commission 
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enjoined from enforcing its valuation. The 
Commission appealed to the Supreme 
Court, which is expected to render a de- 
cision in the near future. For the near 
future everything appears to depend upon 
the scope of this decision. 

In the Delaware & Hudson case (ap- 
pealed on a “tentative” valuation) the 
Supreme Court claimed lack of jurisdiction 
until a “final” value had been arrived at. 
In the Kansas City Southern case the Dis- 
trict Court claimed jurisdiction because 
this case was based on a “final” valuation. 

If the Supreme Court _ establishes 
certain factors which must be con- 
sidered in arriving at a valuation, 
particularly the ise in prices since 
1914, the Commission will have to com- 
pletely alter its former procedure. The 
Supreme Court has already established 
these important factors in the case of pub- 
lic utility companies and these were estab- 
lished under the same constitutional pro- 
visions upon which the railroads will rely. 

In other words everything indicates that 
the Commission’s valuation procedure will 
be modified in favor of the railroads event- 
ually by the Supreme Court, and possibly 
in the present case. If this results in 
substantially increasing the valuation of 
the railroads it necessarily follows that the 
Commission will be powerless for some 
time to reduce rates, as there can be no 
question but that the railroads could ob- 
tain an injunction against a rate reduction 
once the higher values are established. 


High Valuations 

For instance if the Commission’s valua- 
tion were to stand it is obvious that rates 
in the southwest could be cut. If the 
claimed valuations of the railroads stand 
these rates could not be cut. I have care- 
fully studied this question and can come 
only to the conclusion that eventually, and 
possibly in its Salt Lake case decision or 
the Kansas City Southern decision, the 
Supreme.Court will instruct the Commis- 
sion as to a valuation procedure, which will 





result in substantially higher valuations 
than those of the Commission and that the 
“book” values the railroads themselves re- 
port. 

The following quoted from the brief of 
Charles E. Hughes, in the Salt Lake case, 
is pertinent and sound doctrine: 

“The order under review was made June 
7, 1923, but it values the petitioner’s prop- 
erties as of June 30, 1914.... 

“Tt cannot have been contemplated by 
Congress that a valuation made as of 1914 
should be evidence of value as of the date 
of its announcement nine years later. The 
cost of railroad construction during this 
period increased at least 80 per cent. ... 

Obsolete Prices as Basis 

“No possible effect can be accorded to a 
valuation based upon such obsolete prices. 
During the nine years elapsed between val- 
uation date and the date of the Commis- 
sion’s order much of the property as to 
which the Commission deducted deprecia- 
tion, such as ties, wooden bridges and roll- 
ing stock, had been retired and replaced 
with new property units, but the ‘deprecia- 
tion accrued upon the replaced units re- 
mains reflected in the Commission’s valua- 
tion. If the, Commission undertakes to 
bring its valuation down to any subsequent 
date by any method which reflects this 
1914 valuation, the result will be inac- 
curate and improper.... 

“The Commission has found depreciation 
to the extent of $7,408,224. The deprecia- 
tion so found is a theoretical depreciation 
determined upon the basis of the ratio of 
the expired life of each physical unit of 
property to its total life. Railroad prop- 
erties consist of a great multitude of sepa- 
rate units—ties, rails, switches, bridges, 
stations, etc.—all actually receiving repairs 
and upkeep and replaced with new units 
whenever necessary. No depreciation in 
the sense of a loss of value, occurs in a 
railroad that is fully maintained. A fully 
maintained railroad instead of ‘depreciating 


(Please turn to page 131) 
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The Outlook for the Copper Stocks 
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HEN an attempt is made to fore- 
W cast the future for the copper 

stocks the primary consideration 
is that of the price of the red metal. Price, 
in turn, hinges on the degree of balance 
between production and consumption. Sta- 
tistics that are available show us the re- 
curring swings 





in price paralleling the 
periods of overproduction and shortage. 
It is interesting in this connection to quote 
from the preliminary report of the Depart- 
ment of Commerce covering the copper 
situation in 1926. It is as follows: 


Record Consumption 


“Outstanding features of the copper in- 
dustry in 1926 were record-breaking im- 
ports and domestic consumption. European 
countries did not make the demands on 
the market that it was anticipated they 
would, and, instead of increasing, exports 
to Europe decreased largely in 1926. Ex- 
ports to France, however, showed a notable 
increase. Both smelter and refinery pro- 
duction showed small increases over previ- 
ous peace-time records, and while stocks of 
refined copper increased, stocks of blister 
copper decreased sufficiently so that there 
was little change in total stocks.” 

When we contrast our present prosperity 
with that of Europe it is plain to see the 
real causes behind it all. In establishing 
a high wage scale, thereby increasing our 
purchasing power, it has not been ‘done at 
the expense of increasing production costs 





but to the contrary reducing them. The 
groundwork for this efficient national op- 
eration is undoubtedly the utilization of 
electricity with its attendant benefits to the 
productive power and comfort of the 
American workingman, and a speeding up 
of trade through improved communication 
facilities. It is strangely significant that 
the greatest strides have been made during 
a period of low copper prices that lent en- 
couragement to its extended development. 
In the past year there has been an increase 
of about 25 per cent in consumption of 
copper in America, while Europe has been 
practically at a standstill. In the past three 
years our consumption has about doubled. 
When it is considered that the average 
price of copper in the past ten years is 
18.68 cents a pound, this figure cannot be 
taken as a mean, but is bolstered by the 
high price of the war years. The crying 
demand that Europe had for copper during 
the war is not deminished an iota, if the 
importance of her holding her place in 
world trade is to be compared with the 
glory of war. Europe is fast coming to a 
realization of this important fact. Her 
delay is accentuated by our progress. 


Increased Use of Copper 


The increased use of copper in this 
country allows for little doubt for the 
future. Europe has been working under 
a handicap. The first of importance has 
been the stabilization of her currencies. 


What is the outlook for improved copper metal 


€ Some companies will be able to doubly benefit 
with any improvement by way of sharp reduc- 
tions in their production costs; 


@ Which companies are in this favorable position 
and to what extent will they be benefited? 


By WILLIAM J. HEALY 


With many of the countries having again 
established themselves on a gold basis and 
many others soon scheduled to follow, it 
should not be long before constructive 
thought will be given to regaining their 
place in the world of trade. To be able to 
compete for it American methods of mass 
production, backed by wholesale power 
In this 
program copper plays an important part, 
and will revive this belated demand, which 
will again see Europe an active bidder in 
the copper market. 


generation, must be introduced. 


Production Increased 


The increased production has given cause 
for worry to many in view of the price de- 
clines for the metal. Granted, the price is 
low. Production has been increasing—but 
not at such a rate as to occasion worry. 
A few bare facts will clarify the situation. 
The world consumption of copper has in- 
creased about 43 per cent as compared 
with pre-war years. America has been 
largely responsible for the increase with 
Europe contributing but little in its use 
of the metal. In exceeding annual con- 
sumption of 3,000,000,000 pounds annually 
from a pre-war figure of 2,100,000,000, 
with Europe in the market this figure 
would at present likely exceed 4,000,000,000 
pounds, which has only been deferred. 

The report for the year ended December 
31, 1926, shows world production of about 

(Please turn to page 132) 

















How Copper Prices Will Affect Copper Stocks 
Estimated What increases in copper prices or reduction Approx. 
Number of Production in costs mean in earnings per share Market 
Shares in Pounds Ic 2c 3c 4c Price 
a 4,474,424 580,000,000 1.29 2.58 3.87 5.16 62 
eo ee | ee 1,122,842 110,000,000 99 1.98 2.97 3.96 61 
ACESS ae are 4,391,302 350,000,000 80 1.60 2.40 3.20 36 
ES ae 344,804 60,000,000 1.74 3.48 5.22 6.96 34 
RII iit nies Sissinieatiadis 3,000,000 300,000,000 1.00 2.00 3.00 4.00 48 
Greene Cananea .................... 500,000 50,000,000 1.00 2.00 3.00 4.00 30 
Howe Sound .................. 496,038 36,000,000 72 1.44 2.16 2.88 39 
ON 1,181,967 150,000,000 1.27 2.54 3.81 5.08 25 
ON i itil 408,155 36,000,000 88 1.76 2.64 3.52 35 
| EEE EE ee eee oe 747,114 55,000,000 74 1.48 2.22 2.96 16 
| RRR eae eee 3,565,706 320,000,000 63 1.26 1.89 2.52 15 
Tennessee ... 794,614 13,000,000 16 32 48 64 13 
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The Northwestern Merger Near 


@ Last week was announced the fact that definite steps have been taken 
towards a merger of the Hill roads, and it is expected that a plan of unifi- 


cation will be presented to the Interstate Commerce Commission within 
three months; 


@ It is proposed to create a holding company, with provisions for an ex- 


change of shares and probably a guarantee of dividends to minority hold- 
ers who do not exchange; 


@ With earnings of around $11 per share on the new stock it appears prob- 
able that a dividend rate of $7 would be inaugurated on the parent com- 


pany’s shares. 


HE past week or so the financial 

journals have been buzzing with 

accounts of the proposed merger of 
the “Hill” roads, Great Northern, North- 
ern Pacific and Chicago, Burlington & 
Quincy. A special committee has been 
charged with a formulating a plan of uni- 
fication, and has recently announced an 
agreement on major points. It is expected 
that the minor details will be arranged 
shortly, and that the final plan will be in 
such form that it can be presented to the 
Interstate Commerce Commission within 
the next three months. 

This development was predicted by THE 
FINANCIAL WORLD in its issue of Novem- 
ber 6, 1926, and the plan of exchange of 
shares which was therein outlined as being 
the most probable one corresponds closely 
to the basis which now appears about to* 
be adopted. 

Form Hold'ng Company 

The tentative plans call for the forma- 
tion of a holding company. By an ex- 
change on a share for share basis of the 
stock of the two “Northerns” for that of 
the new holding company, the parent will 
probably become, in fact, an operating com- 
pany. To the holders of stock who do not 
wish to exchange, it is probable that a 
guarantee will be offered. It is not at all 
likely that a rate lower than the present 
$5 one would be suggested, but on the 
contrary it would appear that a rate of $6 
or more will be inaugurated on the guar- 
anteed shares. An examination ‘into the 
situation will show that such a rate could 
easily be paid. 

Great Northern and Northern Pacific 
jointly own 97.2 per cent of Burlington, 
which in turn owns all except 85,000 shares 
of the outstanding 310,000 shares of Colo- 
rado & Southern. In addition to that 
amount, 1,000 shares of C. & S. are held 
by Northern Pacific. The two Northwest 
lines also own the entire $40,000,000 capi- 
tal stock of the Spokane, Portland & Seat- 
tle Railway Company. The new system 
would comprise Northern Pacific, Great 
Northern, Burlington, Colorado & South- 
ern and Spokane, Portland & Seattle. The 
new holding company will undoubtedly 
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By RICHARD J. ANDERSON 


hold shares of the two “Hill” roads, se- 
cured through exchange. An exchange of 
shares and leases are provided, and by that 
method the parent may become the sole 
operating company. An alternative would 
be the offer of a 10 per cent guarantee on 
Burlington stock by the two “Northerns” 
jointly, and a lease of Burlington. In that 
way all of, Burlington’s earnings, would 
accrue to the two roads. Burlington, in 
turn, could adopt the same policy with 
respect to Colorado & Southern. 


Share for Share Exchange 


Assuming an equal exchange of shares 
of the new company for those of Northern 
Pacific and Great Northern, the combined 
1926 net income of the roads applicable 
to the $496,917,000 capital stock then out- 
standing would amount to $10.50 per share. 
In arriving at these earnings no allowance 
has been made for economies of unified 
operation or the elimination of charges 
which would become unnecessary in the 
case of a single system. It is probable 
that, under the plan, earnings of $11 per 
share would be more nearly correct. 

It is important to keep in mind that 
fact that both Great Northern and North- 
ern Pacific, when they were showing earn- 
ings of around $11 per share, regularly 
paid out $7 in dividends. The resumption 
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of such a rate within the next year or so 
does not appear at all improbable. There 
is also the added factor of a probability 
of rate revision, which would further aug- 
ment earnings and very satisfactorily pro- 
tect a $7 rate. With such a probability it 
is not unreasonable to expect that a rate 
of somewhat more than the present $5 
would be guaranteed to minority holders 
in the event that all of the stock should 
not be exchanged. 


Dividends Well Covered 


It is not at all improbable that pre- 
ferred stock might figure in the capital 
structure of the new company, in which 
event the share basis might not be even. 
The combined roads are now earning 
their fixed charges about 2.7 times, and if 
a 6 per cent preferred issue amounting to 
one-quarter of the outstanding Great 
Northern-Northern Pacific stock were 
created, such an issue would show divi- 
dends covered nearly ten times over. 

If such a stock were created, it and the 
new common would be offered in exchange 
for the stocks of the “Northern” roads. 

An official estimate of Great Northern’s 
1926 earnings shows $10.42 a share, and 
last year’s earnings on Northern Pacific 
have been estimated at $8.50. However, 

(Please turn to page 141) 
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The Position of Brown Shoe 









HE year just closed has been reg- 
istered as a generally unsatisfactory 
one for the leather industry. Unsea- 

sonable weather throughout the year added 
to the many other adversities that the shoe 
manufacturers were confronted with. Earn- 
ings showed an apt reflection of these con- 
ditions and the market prices of the se- 
curities have responded in proportionately 
lower prices. The outlook in the industry, 
while not indicating any sharp reversal, 
has taken a slight turn for the better in 
recent months that should benefit some of 
the stronger companies. 


Outlook Gives Promise 


As we look back on 1926 with its un- 
settled conditions in the industry there are 
a few bright spots that give promise of 
improvement in the current year. Brown 
Shoe, while sharing the troubles of the 
other manufacturers, was able to report 
some progress in spite of these apparent 
handicaps. The stock is selling close to 
its low price record at $33 a share and 
paying at the rate of $2 annually, affording 
a yield of 6.1 per cent. As poor a year 
as 1926 was the dividend was reported 
earned twice over with $4.00 a share 
credited to the common stock in the year 
ended with October 31, 1926. 


Brown Shoe was originally established in 
1879 and with the present company organ- 
ized in 1913 has grown steadily until now 
it is ranked as one of the leading shoe 
manufacturers in the world. The com- 
pany manufactures and sells well-known 
brands of shoes with some of the more 
prominent registered under the names of 
“Buster Brown,” “Brownbilt” and “Blue 
Ribbon.” The company has five subsid- 
iaries made up of four selling organiza- 
tions, namely, Central Shoe Company, 
United Shoe Manufacturing Company, 
Mound City Shoe Company and Capital 
Shoemakers, Inc., all Missouri corpora- 
tions. The other is the Moench Tanning 
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Company, Inc., a New York corporation. 
Brown Shoe owns the entire capital stock 
of the five subsidiaries and has no interest 
in any other companies. The annual out- 
put of the company is abont 12,000,000 
pairs of shoes. 


In the past ten years the company has 
had a consistent sales record with a total 
of more than twenty million dollars in each 
year and in five years the total exceeded 
the thirty-million-dollar mark. It is note- 
worthy that in the last year sales of $31,- 
915,824 exceeded all previous records with 
the exception of the year 1920. The ratio 
of operating expenses to net sales, how- 
ever, in increasing to 95.1 per cent, re- 
duced net income from $2,052,177 to $1,- 
323,951. The change over trom the $100 
to no par stock and the issuing of three 
no par shares for each share of the old 
$100 par increased the outstanding com- 
mon stock from 84,000 to 252,000 shares, 
on which $4 a share was earned before 
preferred stock sinking fund. In the same 
ten-year period aforementioned the divi- 
dend on the present amount of outstanding 
shares has been earned on an average of 
two and a half times over, and with at 
least a fifty per cent margin in each year, 
except 1920 and 1921. 


Financial Position Strengthened 


As was said before the situation tends to 
look up rather than further down from 
its present base. The company has ma- 
terially strengthened its financial position 
in the past year and should be in excellent 
shape to participate in any improvement in 
the industry. In the past year the item of 
good-will was written down from $4,966,- 
365 to $1, which is in line with the con- 
servative bookkeeping that has been the 
policy of the company in the past. Be- 
sides the two distributing houses in St. 
Louis and a sole leather plant at the same 
place the company owns fourteen other 
plants distributed throughout the middle 


provement coming 


@ The showing of Brown Shoe in 
the poor year 1926, while not up 
to expectations in earnings, has 
materially improved the financial 
condition of the company; 


It enters the new year with a firm 
step and in splendid position to 
participate in any improvement 
in conditions in its particular in- 
dustry ; 


@ The stock is selling close to its 
low.for the year, with the divi- 
dend earned twice over in the 
past year. 


west and a tannery at Gowanda, N. Y., 
and all this with machinery and equipment 
is carried at $2,354,721 after depreciation 
charges. The item of lasts, dies, patterns, 
furniture and fixtures are written off di- 
rectly to expense and carried on the books 


at $1. 
Current Position Improved 


The cash position of the company also 
showed improvement in 1926 with $672,699 
against $591,848 in 1925. Accounts receiv- 
able are shown in large amount of $8,014,- 
013 or about 25.1 per cent of the twelve 
months’ sales. It must be understood in 
this connection that these figures are given 
as of a period in which the largest ship- 
ments of the year are being made. With 
a satisfactory reserve for doubtful ac- 
counts set up this item shows material im- 
into the new year 
amounting to only 20.4 per cent on Novem- 
ber 30 of the twelve months’ shipments 
then preceding, and reduced further as of 
December 31 with 16.3 per cent shown. 
Inventories show a reduction of more than 
a million dollars in the twelve-month 
period. 

Total current assets in the amount of 
$14,741,152 compared with current liabili- 
ties of $3,868,965 with net working capital 
of $10,872,187. Bank loans of $1,800,000 
showed a reduction of $150,000 over last 
year. The equities for the stock amount 
to $30.53 a share as compared with $27.85 
on the equivalent amount of stock for the 
preceding year. 

All factors considered the showing made 
despite the adverse conditions confronting 
the company augers well for further im- 
provement in the present year. The stock 
at current price levels apears to have dis- 
counted the reverses met with and with a 
turn for the better in earnings should give 
a just interpretation of the value of the 
stock so created. 
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The Values in High Priced Stocks 
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is little indication of whether that 

particular stock is selling on a basis 
of being either overvalued or undervalued. 
Aiter a continued rise in a stock to un- 
precedented levels there is perhaps more 
substantial grounds for investigation in 
determining that fact. The findings can 
prove the case either way about and when 
supplemented with a view to the outlook 
for future earnings establishes a level of 
true values that should guide the investor. 
An outstanding example of this is found in 
the stocks of Coca-Cola and Norfolk & 
Western Railway. Coca-Cola is currently 
selling for $170 a share paying an annual 
dividend of $7 a share to yield 4.1 per cent. 
Norfolk & Western commands a price of 
$160 a share, has an established dividend 
rate of $7 annually but in the past five 
years has distributed an extra payment 
which was at the rate of $1 a share and 
increased in December of 1926 to $3 a 
share, 


TT: market price of a stock, in itself, 


A Speculative Favorite 


The stock of Coca-Cola has long been 
one of the speculative favorites of the 
stocks listed on the New York Stock Ex- 
change and the interest in the stock has 
been fired with a series of developments 
that have resulted in the current high price. 
The primary reason can be alloted to the 
current rate of earnings being reported by 
the company. In the first nine months of 
1926 the equivalent of $16.25 a share was 
earned for the common stock which should 
allow for better than $18 a share for the 
complete year. An added incentive has 
been the anticipation of a split up of the 
shares and with it an increased rate of divi- 
dend. Nothing definite is to be had of 
these plans but it is generally understood 
that eventually the stock will be split on a 
two or a four for one basis with the equiva- 
lent of an $8 dividend to be paid. The 
financial condition of the company is 
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@ Can the record earnings 
reported by Coca-Cola 
so far in 1926 be dupli- 
cated in the coming 
year? 


« A contemplated split-up 
of the stock with pos- 
sible increase in the div- 
idend rate are respon- 
sible for the present 
high price of the stock; 


@ With Norfolk & West- 
ern indicating a record 
year of earnings can a 
profitable transfer of the 
stocks be made at cur- 
rent price levels? 


strong with no bank loans payable and with 
the redemption of the preferred stock in 
July the position of the common was ma- 
terially strengthened. Making due allow- 
ance for actualities and possibilities is the 
present price of the stock justifiable? 

On the earning record for 1926 all these 
things are possible. There are other 
factors that enter in, however, that will 
influence the future earnings of the com- 
pany and the foremost in its effects is the 
price of sugar. The records of past years 
clearly demonstrate that when sugar is ob- 
tainable at low prices the company pros- 

“pers. In like ratio the reverse is true when 
prices are high. There has been some 
increase in the volume of business, but a 
comparative study of the gallons of syrup 
sold, with per share earnings and the price 
of sugar minimizes its importance in view- 
ing the future. It is as follows: 


Average 
Earned Price 

Year per share Raw Sugar 
1920 $2.88 11.337 
1921. 3.29 3.459 
1922 11.14 2.977 
1923 7.66 5.240 
1924 10.00 4.186 
1925 14.47 2.562 


The first two years shown are of little 
value except to show the effects of taking 
inventory losses granting the ability to 
offset such extremes in the near future. It 
will be seen that in the last three years that 
while sugar prices were reduced about one- 
half that earnings almost doubled in the 
same period. The record of sales the same 
years follows: 














Gallons 
Year Syrup Sold 
I ined kshnicacsanacutateiianiion 18,658,445 
1921 15,837,449 
I sic cciniinieiehciinniahotins 15,437,612 
1923 17,300,275 
1924 17,496,764 
1925 20,111,134 
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With sugar prices in the close of the 
year going to higher levels and indicating 
still further advance from current quota- 
tions of around 3.40 cents the volume of 
business would have to show an unex- 
pected increase to compensate for the 
higher sugar prices. The expenditure of 
over $20,000,000 for advertising in the past 
four years up to 1925 has resulted in in- 
creased business but this will have to be 
continued and extended to maintain the 
business with increasing competition. 


A Comparison of Values 

Let us compare the position of the stock 
directly with that of Norfolk & Western. 
There is, first, a span of ten points to te 
advantage of the latter in current quota- 
tions. The railroad last year paid $3 extra 
in addition to the regular $7 rate. Com- 
parative earning records favor Norfolk & 
Western with $13.07 in 1924 against $10.00 
for Coca-Cola. In 1925 Norfolk & West- 
ern reported $18.67 a share compared with 
$14.47 for Coca-Cola. 
able for the eleven months and in addition 
the first 21 days of December the rail 
indicated earnings of about $26 a share for 
1926. There is better basis for estimating 
this figure and seeing its fulfillment than 
with the $18 allowed for Coca-Cola. The 
net tangible assets applicable to the com- 
mon stock of Coca-Cola as of December 
31, 1925, was only $10.37 a share in con- 
trast with about $180 a share in equity for 
the common stock of Norfolk & Western. 

It must be admitted with Norfolk & 
Western that the past year was one of 
favorable developments for the road. 
Affording as it does an easy tidewater 
outlet from the bituminous coal fields con- 
ditions in the industry last year, due to the 
British strike, resulted in a very good 
showing being made. Coal makes up about 
75 per cent of the road’s tonnage. The 
company also has large holdings in the 

(Please utrn to. page 139) 
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A Guide for Preferred Stock Purchases 


HIS compilation of preferred stocks inaugurates a regular monthly feature of THE FINANCIAL WorLp. The securi- 
ties included will be reviewed from time to time, and comments and changes made as they may become advisable. 
All of the issues are listed on the New York Stock Exchange, and the major portion of them enjoy a high degree 
of activity. The list is intended to serve as a guide for those investors who wish income primarily, but are also interested 
in market appreciation, It must be borne in mind that, in the purchase of preferred stocks, the principle of diversifica- 


tion is as important here as it is in the case of common issues. 


RAILS 
Atch., Topeka & Santa Fe 5% non-cum. ........+-- 
Baltimore & Ohio 4% non-cum. 
Bangor & Aroostook 7% CUM, .....ccccccsccscccess 
Chic. & Northwestern 7% mon-cum. .......0eeee00% 

(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. .........22-, 
Pere Marquette 5% CUM. ..ccccccsccessccscccvcvevs 
Reading 4% mon-cum. 2nd ...... cece eeeccsecescves 
(Conv., % into com. and % into Ist pfd., at 
option of co.) 
Union Pacific 4% non-cum, 


UTILITIES 
Columbia Gas & El. 6% cum. 
Mackay Co. 4% cum. . 
RS ee: Bb ED, pss e505 es nse kb ws 56 SoS 04s s 
North American (0. 7% CUM. 6ccsvccncctcecescans 
Public Serv. Corp. CN. J.) 8% CUM. 6os00.cccecowcee 
Philadelphia Co 6% cum. 
INDUSTRIALS 
POT AOR -CA B ey SO, Sona ware ee pune eee ew teehee 6 
American Radiator 796 CUM, 2. ..c.ccccncrccvcscecee 
American Smelt. & Ref. 7% cum, 
Corn Products 7% cum. 
Po ae. Se re rw et eee eee en 
Matioett- seen Toe OO. nw ssi ccdcecuvdecndenen 
Gen. Electric 6% cum, special 
GOR ER Be PI, Cake oe che eS ha Shwe oes bee eee 
International Harvester 7% cum. 
International Nickel 6% non-cum. 
be ee Oh ae ree ren Se ee 
Westinghouse Ely 6%. PATtlC. .onccccecscuccvccesess 
(Cum. to $3.50; partic. equally with com.) 


RAILS 
Chic., Rock Island & Pacific 6% cum. 
Gulf, Mobile & Northern 6% Cum. .....cccccsesecs 
(Accumulated dividends, 174%4%) 
Kansas City Southern 4% non-cum. ............... 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. 
St. Louis-San Francisco 6% non-cum. 
St. Louis-Southwestern 5% non-cum. .............. 
Wabash (5%) partic. Cl. A (non-cum.) 


UTILITIES 
Brooklyn-Manhattan Trans. $6 cum. 
peeee ae. Oe SA. TEE ST BU. ons eee es ccce ese sens 
Engineers Public Service Ist $7 cum. .............. 
Hudson & Manhattan 5% conv. non-cum. 

(Conv. into com. at 110) 
Standard Gas & El. 8% cum. 

INDUSTRIALS 
Lf A rs 
Armour (Del.) 7% cum. guar. 
Bush Term. 7% cum. deb. 
Diet”. Conc cinth seis bu neh bbe wn oe bs bee eae > 
Consolidated Cigar 7% cum. 
International Paper 6% cum. 
a a RE ee ree ere 
Metro-Goldwyn-Mayer 7% cum. 
Republic Tron & Steel 7% Cum. ....cccrcssvccsiccss 
U. S. Industrial Alcohol 7% cum. 
os  SPer SHt SA WORKOUT. «és 6001s x ek vee veneee 
Victor Talk Mach. 7% cum. prior 


ee 


re? 


ae Bet Te arte P. ivkn cdc see cdvvaccaessens 
(Rec, add. $1 after com. rec. $4) 
co et a ee ee 
(Partic. equally with com. after latter rec. $7) 
Continental Baking 8% cum. 
ee. a en 4. oan bab oibus 6b bus a baw Se 
Manhattan Til. Ry. §$% Mod. Guar. .......ccvscsccsss 
New York Dock 5% non-cum. partic. .............. 
(Partic. equally with com. after latter rec, 5%) 
UW. B. eelting Ber. FS OU. 2 wc ks co occeesescceare 
Virginia Carolina Chem. 7% cum. prior 
Willys Overland 7% cum. 
Wilson 7% non-cum, 


ee | 


Collins & Aikman 7% conv. cum. 
(Conv. into 2 sh, com.) 
Famous Players 8% conv, cum. 

(Conv. into com. sh. for sh.) 
Wictor Taik. Mach. $6 CORY. CUM. ...ccccccasccesses 
(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 cum. conv. ...... eee Tre 
(Conv. into com., sh. for sh. Ea. sh. pfd. rec. 
% sh. com, Feb. 1, 1927) 


ee | 


HIGH GRADE 
Approx. 

Par Price Yield 

100 100 5.00% 
100 73% 5.45 
100 105 6.66 
5 127 5.50 
: 103% 5.80 
= 90 5.55 
50 45 4.45 
100 801% 4.97 
101% 5.91 
70% 5.68 
os 118 5.94 
50 51 5.88 
100 125 6.40 
50 50% 6.93 
100 127 5.52 
100 133 5.27 
100 120 5.83 
100 129 5.43 
100 109 5.50 
100 117 5.99 
10 11% 5.33 
100 121 5.79 
100 126% 5.53 
100 106 5.57 
100 130 5.38 
50 82% 4.85 


MEDIUM GRADE 


Approx. 
Par Price Yield 
100 96% 6.21% 
100 108 *6.63 
100 66% 6.02 
100 971% 6.15 
100 971% 6.15 
100 80 6.25 
100 80 6.25 
No 87% 6.85 
No 96 7.30 
No 97 7.21 
100 80 6.25 
50 58 6.90 
100 81 8.65 
100 95 7.38 
100 91 7.69 
No 105 7.62 
100 102 6.87 
100 85% 7.01 
100 85 9.40 
27 25 7.55 
100 99% 7.03 
100 110% 6.35 
100 109% 7.30 
100 98 7.15 
SPECULATIVE 
Approx. 
Par Price Yield 
100 101% 6.90% 
100 102% 6.84 
100 95 8.42 
100 100 8.00 
Siete 51% 9.70 
100 77 6.50 
50 45% 7.68 
100 85 8.24 
oe 92 7.62 
79 8.87 
CONVERTIBLE 
100 135 5.18 
100 122 6.57 
No 90 6.66 
No 58 6.90 
f-8 mont 


a-lst quarter. b-6 months. c-9 months. e-4 months. 
n-estimated 1926 earnings. p-1l1 months. ‘*After deducting 17%% 


Call 
Price 
Non call. 
Non call, 
110 
Non call. 


110 
100 
50 


Non call. 


52% 
Non call, 
Non call. 


Non call, 
Non call, 
Non call. 
Non call. 
125 
125 
11 
125 
Non call. 
Non call. 
Non call. 
Non call. 


Call 

Price 

102 
Non call. 


Non call. 
110 
100 

Non call. 
110 


100 

110 

110 
Non call. 


Non call. 


Non call. 
110 
115 
115 


110 
Non call, 
115 


Non call, 
115 


Call 

Price 
110 
110 
110 


Non call. 
Non call 


Non call. 
110 


110 
110 


110 

120 

~ 110 
55 


hs. g-10 months. 


back dividends, 


Dividends 
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Q. Mr. 1 
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Mr. 1 
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Fe. 26 
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h-24 weeks. 


41926 fiscal year. 
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Earnings Earnings Rating 


$37 
35 
20 
48 


24 
47 
19 


19 


Earnings Earnings Rating 


$12 
11 


9 
23 


94. 


1 


Guar. 


16 
78 


38. 
33. 


20 


25 


Pp 
-33 
.79 
-16 


-96 
31 
-11 


-40 


25 


77 
.37 


.96 
.54 
77 
.96 
-50 


-00 


89 


01 
27 
93 
23 
-92 


10.90 


15 
33 


25 
-98 


26.56 
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Earnings Earnings Rating 


$34 
23 


25 
-83 
12 


17.02 
140.04 


Guar. 


6 


5 
tm17 
61 


k-48 weeks. m-13 months. 


% | 


-97 
-54 
-80 


Est. 1926 Guenther’s 


$47.60 
49.70 
26.20 
57.20 


PPP p 


31.10 
59.50 
42.70 


>>> 


41.30 
Period 
Earnings 


> 


©30.72 


b31.99 


b17.71 
c24.42 
c43.31 
b13.62 
c 7.40 
c130.24 
c45.88 
c23.71 
e69.67 


PP PP PPPPrPP PP PrPPPrP 


Est. 1926 Guenther’s 


$19.40 
11.70 


>> 


11.30, 
24.30 
113.10 
12.20 
11.60 
Period 
Earnings 


PPP pr 


©27.34 


Popp 


> 


Guar. 
11.59 
62.66 
c66.88 
b 4.17 
b14.26 
15.02 
b 7.55 
n35.00 


PPPPrPprrprprl 


Est. 1926 Guenther’s 
$27.49 


> 


c33.12 


k10.46 
h26.77 
Guar. 
c 4.90 


p 6.84 
059.65 
£11.08 


Hod > wWarwW Pp 


£41.17 
b32.34 





n47.48 


vow > Pp 


c 9.52 
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An Interesting Railroad Stock 


@ Bangor & Aroostook will break all net earning records 
in 1926 after having established a new high in 1925, 
and prospects for good earnings are favorably de- 
fined for the coming months; 


@ The common stock has been recommended from time 
to time in THE FINANCIAL WORLD at lower price 
levels and at current price of $48 it yields better than 


6 per. cent; 


@ With earnings substantially in excess of dividend re- 
quirements and no important capital requirements it 
appears probable that the dividend rate could be in- 
creased to half the 1926 earnings, or $4 per share. 


ROM time to time THE FINANCIAL 

Wortp has recommended Bangor 

& Aroostook preferred and common 
stocks. -Both issues have appreciated in 
price substantially and the natural question 
arises as to whether profits should be 
accepted. 

A brief description of this interesting 
railroad situation may first be in order. 
The road serves largely the prosperous 
potato section of Maine and the common 
stock has a remarkable dividend record for 
a New England road in that it has paid 
in every year since 1904. 

The road has an able management and 
reported earnings of $6.21 per share of 
common in 1924 and $6.22 in 1925. A 
sharp gain in net characterized 1926 opera- 
tions and in the first eleven months $8 per 
share is indicated for the common. 

The sharp rise in the common stock 
has been accompanied by reports of divi- 
dend increase. President Todd has stated 
that directors would not increase the divi- 
dend at the March meeting. In this re- 
President Todd differs somewhat 
from many corporation presidents who, 
generally say that they know nothing about 
dividend changes and that such action is 
up to the directors. 

According to President Todd there is 
the question of potato rates and also the 
question of the Maine legislature (which 
meets every two years) and the further 


spect 


question as to the weather for the last part 
of 1927. He states that earnings will be 
excellent for the first six months of 1927. 

When THE FINANCIAL Wor p discussed 
the Colorado & Southern situation some 
time ago President Holden intimated 
through the press that the outlook for a 
dividend was rather dubious and beclouded 
by numerous uncertainties. However, $3 
was paid. If Bangor & Aroostook could 
pay $3 out of earnings of slightly more 
than $6 it certainly could more conserva- 
tively pay $4 out of earnings of more 
than $8 as this would leave a surplus of 
more than $4 per share compared with $1 
less with previous dividend rate and earn- 
ings. 

The status of the preferred stock has of 
course been improved by the gain in earn- 
ings and it is again recommended in the 
new list of preferred stocks on page 122. 
With every indication that the $8 earning 
rate of the past year can be maintained 
throughout 1927 it does not seem that the 
recent market rise in the stock has put it 
in an overvalued position. 


Quite the contrary. Assuming $8 earn- 
ings per share of common the ratio of 
net to market price is 17%. Allowing for 
the road’s capital structure this still leaves 
this as one of the cheapest ofthe rail 
common stocks on the basis of earnings 
to market price. While President Todd 
may be correct in his forecast regarding 
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the action of directors at the March meet- 
ing it appears probable that an increased 
rate can be considered before long and 
possibly by the time the weather outlook 
for the last half of 1927 is more clearly 
defined. Under existing conditions there 
are no reasons for advising sale of either 
the common or preferred at current prices 
and for the man who is looking for a low 
priced rail stock which will carry itself 
and hold prospects for market advance the 
common looks rather attractive at current 
prices. 

In conclusion a word may be given re- 
garding the consolidation possibilities. The 
tentative grouping of the Interstate Com- 
merce Commission gave two places to 
Bangor & Aroostook neither of which are 
likely to work out—one with the proposed 
Delaware & Hudson-New England system 


‘and the other with New York Central. 


President Todd prefers to remain indepen- 
dent and stated that if a merger had to 
come it should be with a strictly New Eng- 
land system. 

The floating supply of the common and 
preferred stocks is small and a substantial 
amount of common is reported to be quite 
closely held. The physical condition of the 
road is excellent and the principal cause 
for gain in net during recent years has 
been increased efficiency and there is no 
reason to expect that this important factor 
will not operate to reduce costs and in- 
crease net in the coming year. 
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These reviews written as of Friday immediately preceding date of this tssue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Reports are current that Allis Chalmers 
may retire its 7% preferred stock which is 
callable at $110 per share, and issue 5% 
bonds in its stead. This of course would 
result in a substantial saving and equiva- 
lent to nearly $1 a share on the common 
stock. 


American Snuff— 
Rating “C” 

American Snuff’s drooping tendency is 
credited to the expectation that it will re- 
port earnings this year which will not 
cover the present dividend paid. Last year 
they barely covered the rate now author- 
ized. The snuff business has not been in- 
creasing and the company’s competitors 
have been making a beter showing. 


Byers— 
Rating “B” 

Reports from Pittsburgh indicate that 
A. M. Byers is operating at close to capac- 
ity and increasing sales are in prospect due 
to the close relationship established with 
Oil Well Supply. Due to company’s strong 
cash position inauguration of common 
stock dividends are expected in the near 
future. 


4 


Continental Baking “A”— 
Rating “B” 

Continental Baking reports $8.05 earned 
on its Class A stock in 1926 compared with 
$9.23 in 1925. A banking management has 
recently taken hold of this situation and 
there is some question as to whether or 
not the Class A dividends will be main- 
tained. 


Crucible Steel— 
Rating “A” 

Crucible Steel’s president is confident 
steel production and earnings will be 
maintained during 1927. Last year the net 
was $8.72 on the common. The company 
is strong in cash. The increased dividend 
of $6 seems well assured, considering the 
company holds 100,000 shares of its own 
stock. There is even a good prospect if 
steel earnings are maintained for either a 
further increase in the dividend or an 
extra. 


Cushman Baking— 
Rating “C” 
The prevailing high price for Cushman 
must be justified, hence the dividend was 
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increased this week to $4 a share from $3. 
Even at that price the stock is selling out 
of line with its earnings. The company 
also declared an extra stock dividend of 
3 per cent payable in 8 per cent cumulative 
preferred shares. 


Detroit Edison— 
Rating “A” 
Preliminary report of Detroit Edison in- 
dicates $11.32 a share earned in 1926 com- 


pared with $10.67 on a smaller capitaliza- 
tion in 1925. 


General Motors— 
Rating “A” 

Chevrolet which is the big volume pro- 
ducer in General Motors, has just com- 
pleted its three millionth car. The two 
millionth car was completed 14 months 
ago, and it is expected that the four 
millionth car will be completed about a 
year from now. In other words, that Chev- 
rolet expects to sell around one million 
cars in the coming year. 


Hudson & Manhattan— 
Rating “A” 

Hudson & Manhattan reports $4.63 a 
share earned on its common stock in 1926 
compared with $3.81 in 1925. Further 
gains in earnings are in prospect for 1927. 

No prospects are more clearly defined of 
an increase in the dividend than are those 
of Hudson & Manhattan. The company’s 
tubes will greatly benefit from the in- 
creased population in New Jersey: that is 
bound to follow the efforts of New York 
and that state to link its association more 
closely through connecting themselves by 
tunnels and bridges. 


International Cement— 
Rating “C” 

A reduction in cement prices beclouds 
the earning prospects of International 
Cement. This price cut indicates what 
necessity confronts the leading cement 
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Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 
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Kayser BtoA 
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The in- 
dustry has too many in it and that also 
tends to make competition very keen. The 
outlook is none too bright: 


concerns to stimulate business. 


Kayser— 
Rating “A” 

The prospect of a substantial net margin 
over the present dividend requirements 
justifies the increased rating on Julius 
Kayser common stock. It looks very much 
if the present rate would be earned at 
least three times since the first half was 
over $6 a share and the balance of the 
year should not be much less. -A better 
dividend could be paid and there is the 
possibility of valuable rights being offered 
to stockholders. This stock was recom- 
mended as an attractive purchase in the 
October 2 issue when it was selling at 
$43 a share. Since then the dividend has 
been increased and the stock sold above 
$57 a share, 


National Biscuit— 
Rating “A” 

National Biscuit reports $6.32 a share 
earned in 1926 compared with $5.78 in 
1925. The company continues in remark- 
ably strong cash position with around $20,- 
000,000 in cash and U. S. bonds on hand. 


R. J. Reynolds— 
Rating “A” 
R. J. Reynolds reports $8.20 a share 


earned in 1926 compared with $7.44 in 
1925. 


Shubert Theatre— 
Rating “B” 

If New York’s theatre attendance is a 
criterion of the amusement business this 
winter, and it is large and good prices 
paid, the remaining six months’ earning of 
Shubert Theatres should indicate a sub- 
stantial margin over the $5 dividend. As. 
the season proceeds that prospect should 
reflect itself in the market price of the 
stock. There is some question, however, 
as to how fortunate the company has been 
with its own ventures this season. 


Schulte— 
Rating “B” 

Schulte Tobacco continues to expand. 
Through one of its subsidiaries it has 
acquired the long established and well 
known candy stores of Huyler, the famous 
chocolate concern. It must be said Schulte 
is providing itself with sufficient number 


(Please turn to page 135) 
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oped into a highly selective affair. 

After the higher grade issues had 
been run up to record ‘highs during the 
previous two weeks, investors appeared to 
take hold of: the higher yielding second 
grade and more speculative bonds. An 
exception to this, however, was found in 
the United States Government section. 
The feature of that market was an ad- 
vance in Liberty and Treasury bonds, four 
issues rising to the highest prices on record. 
The price of 110.28 was paid for Treas- 
ury 4%4s, while Treasury 4s reached 106.27. 
First Liberty 4%4s moved sharply to 103.13 
and 4th Liberty 4%4s to 103.27. 


A feature of the domestic list was the 
gains recorded by Warner Sugar Corpora- 
tion Ist and ref. 7s of 1939 and Warner 
Sugar Refining Ist 7s of 1941. The former 


T bond market last week devel- 


issue entered the week at a price of 78, 
moving sharply to 89, gaining nearly five 
points in a single trading session. The 
7s of 1941 had been quoted at about 93 
a week ago but are currently selling at 
102. The reason for this spurt is found 
in the fact that the Warner plant has been 
purchased by the National Sugar Refining 
Co. of N. J., which has assumed part pay- 
ment of the bonds. These issues were 
originally pointed out by THE FINANCIAL 
Wor p in July as constituting a promising 
speculation, when they were quoted around 
58 and 80, respectively, approximately their 
low points for the year. 


Activity in another speculative group 
also became marked when a sudden demand 
developed for all St. Paul Railway issues, 
most of which were carried to the highest 
price prevailing since the road went into 


receivership nearly two years ago. These 
issues have come into favor since the 
court’s approval of the sale of the St. Paul 
properties. The latter action clears the 
way for putting the reorganization plan 
into operation, and the junior mortgage 
bonds, under the plan, will soon receive 
interest on 20 per cent of their original 
par value. 

Coincident with the announcement of 
additional stock financing by the Servel 
Corporation, Servel convertible 6s of 1931 
moved to 84%, representing a substantial 
recovery from last year’s low price of 
607%. There is a growing belief that Chi- 
cago & Alton ref. 3s of 1949 will remain 
undisturbed in the coming reorganization 
and the bonds sold up to 73%, the highest 
price in more than a decade. 

In the face of the probability of further 

(Please turn to page 130) 








Name of Issue 


Abendroth Bros. ist 15-yr. 8s, 1935 
Bellingham (City of) Washington, v 


Chinese Imperial Gov’t, Hukuang Ry 
Electric Ry. Equip. Securities Corp. 


Jeffersonville Water, Lt. & Pr. Co. 1 


Mitchell (Earl L.) Ist 6%s of 1922 


Pittsburgh Steel Products Co. ist 6s, 
Portland (City of), 


Seattle (City of), Wash., 


Wichita Union Stockyards Co. Ist 6s, 
Women’s Athletic Club of San Franci 





called: Nos. 36,320 to 36,339. 








Cascade (County and City), Mont., various bonds 
Cheyenne Wells (City of), Colo., water works ext. 6s, 1932..... ate 


Fairfax County, Virginia, highway bonds of 1922 ...... Fansesws ae 
French Republic (Gov’t of) 25-yr. ext. 8s, 1945 
Heister Land Co. Ist & coll, tr. 7s of 1925 
Hudson (Town of), Colo., water works bonds 
Interlake Navigation Co., Ltd., 1st 6s of 1926 


Limon (City of), Colorado, water works 6s, 1932 
Little Falls (N. J.) Water Co. ist 5s, 
Mid-Continent Petroleum Corp. ist 15-yr. 6%s, 1940 


952 Fifth Ave. Inc. Ist ser, 6s, 1928-35 
Pietz (City of), Colorado, water 6s, 1932 


Oregon, impr. 6s of 1921 c- 

Pueblo County, Colorado, sch. dist. No. 1, ref. site & bldg. 4%s, 1931 170,000 
Ridgeway Manor (Chic.) 1st mtge. bonds of 1924 ’ 
various bonds 
Stahl (H, A.) Properties Co. 1st & coll. tr. 6%s, 1928-34 
Susquehanna County Lt. & Pr. Co. (Scranton, Pa.) Ist 6s, 1943.... 
Western Board & Paper Co., 6s, 1939 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000-are not included) 


Amount 
Called 


21,000 


a eeee 


UN RMARGS PNINEERR 6 4-0) asceie se ere'sieieicis 


eoerves 


10,000 
SS ecceetae a-£115,240 
5% equip. tr. ctfs. 1927..... ° 2 
500,000 
2,000,000 
12,000 
16,000 
Entire 
Entire 
15,000 
Entire 
65,000 
Entire 
Entire 
Entire 
280,000 


ee | 


st 5s, 1930 


ey 


1943 


oe | 


1937 


ee ewww eee eee eee ee eee jj CMa eisene 


eee eee were eeereee 


67,000 


1934 
sco, 


ary 


ref. 6s 


a-Funds for redemption of bonds drawn for payment on June 15, 1926, had not been deposited as of Jan. 13, 1927. 
b-Called at 102 for 1928 to 1931 maturities, 102% for 1932; 


103 for 1933; 


Call Date 
Price Payable 
105 Feb. 1, 1927 
100 Jan. 2, 1927 
100 Jan. 1, 1927 
100 Jan. 1, 1927 
100 Jan, 15, 1$27 
100 Feb. 15, 1927 
100 Feb. 8, 1927 
110 Mar. 15, 1927 
101 Feb. 1, 1927 
100 Feb. 1, 1927 
102 Feb. 4, 1927 
105 Feb. 1, 1927 
100 Feb. 1, 1927 
Se («5 Necetarer ere deme 
105 Mar. 1, 1927 
102 Feb. 1, 1927 
Meese Feb. 15, 1927 
100 Jan. 15, 1927 
102% Feb. 1, 1927 
100 Feb. 1, 1927 
100 Feb. 1, 1927 
103 Jan. 28, 1927 
100 Jan. 10, 1927 
100% Feb. 1, 1927 
105 Jan. 1, 1927 
100 Jan. 1, 1927 
102% Feb. 10, 1927 
100 Feb. 1, 1926 
103% for 1934, and 104 for 1935. c-Numbers 
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New Buildings and Old 





@ William J. Moore 
Pres., Amer. Bond & Mtge. 


HE other day I picked up a maga- 

zine and opened it, by accident, if 

you believe that things happen that 
way, at a page on which there was an il- 
lustrated advertisement. The illustration 
was of a man standing looking out over a 
panorama of mills and great public build- 
ings, homes, power plants and railroad 
termini. The man’s hands were clasped 
behind his back—clasped on a folded paper 
bearing the inscription, “bond.” 


I thought the illustration a powerful one. 
It “put across” the message of the printed 
word in a way that plain type could not 
have served. Parenthetically, it made me 
think that financial advertisers would do 
well to take such copy as a model. It 
proves that financial advertising can be 
made mighty effective, without detracting 
from dignity. 

The reason I refer to that advertisement 
.now is that it recalled a recent remark of 
William J. Moore, president of the Amer- 
ican Bond & Mortgage Company, to the 
effect that bonds whose security is repre- 
sented by improved real estate, possesses a 
fundamental hasic soundness. 


* * * 


HAD intended making one of my oc- 

casional contributions in THE FINAN- 
cIAL WorLp a discussion of Mr. Moore 
and his ideas, and the illustration in the 
advertisement reminded me that I had in 
my possession some of Mr. Moore’s most 
recent remarks on the building industry 
‘and real estate mortgages. 

When I asked him, early in this new 
year, what he thought about the outlook 
in the building industry for 1927, he said 
in part: 

“Available data indicates that the total 
value of construction in 1927 will closely 
approach the record-breaking proportions 
of the last year, and no serious major 
building recession is in sight. If there is 
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@ William J. Moore, President of American Bond & 
Mortgage, outlines his ideas of the outlook for the 
building industry and real estate mortgages during 


1927; 


@ Indications for the value of construction in 1927 fore- 
cast another record-breaking year, with no serious re- 


cession in sight; 


@ The building industry continues gratifyingly sound, 
with a strong national demand for new buildings; 


@ An important coming development will be the erec- 
tion of new buildings to replace the old and obsolete. 


s . 


By 


a decline during the approaching year—and 
I am not sure there will be—it should be 
not more than 5 per cent or 10 per cent 
less than the total of 1926. Any recession 
will be extremely moderate and gradual 
and is not likely to materialize until the 
latter part of the year. In any event there 
appears to be little likelihood that the bot- 
tom will fall out of the building market.” 

Mr. Moore believes that the steadily in- 
creasing popularity of first mortgage real 
estate bonds among investors, banks and 
institutions was one of the outstanding 
developments of the year. Realty bonds 
sold by the leading investment houses 
furnished more than $900,000,000 for new 
construction, an increase of about 28 per 
cent over 1925.” 


* * * 


66 RATIFYING soundness underlies 

the building industry,” asserts Mr. 
Moore. “There is still evidence of a strong 
national demand for well constructed build- 
ings—constructed in accordance with the 
rise in American standards. Building costs 
are well stabilized. Rental conditions are 
generally satisfactory and there is ample 
evidence that reports of overproduction 
have been unduly exaggerated. A strong, 
wholesome tone prevails throughout the 
industry. 


“There is indisputable evidence that in 
some localities there is an unsatisfied de- 
mand for housing and other types of build- 
ing; but taking the country as’ a whole, 
the building problem is one of meeting the 
local requirements. It is estimated that 
the annual population growth of the 
nation requires approximately 450,000 new 
buildings of various kinds; replacing and 
remodeling structures affected by decay, 
fire obsolescence and other causes. Esti- 
mates from private sources have placed the 
value of construction to meet normal needs 
at from $4,500,000,000 to $7,000,000,000. 


“There will undoubtedly be changes in 
the activities in connection with definite 
classes of projects during the next year. 
With the housing shortage problem prac- 
tically solved, it is to be expected that 
residential and commercial building will 
somewhat decline. Industrial, public works 
and pubic utility buildings, however, will 
undoubtedly increase in volume.” 

x * x 
PEAKING of New York City, Mr. 
Moore believes an important coming 
‘development will be the erection of build- 
ings to replace old and obsolete loft and 
commercial buildings. 

On the subject of rentals and building 
costs, Mr. Moore says that he does not 
believe there are in prospect any material 
reductions in the near future for well-de- 
fined reasons. 


He enumerates them as follows: 


First—Labor is so well organized in the 
construction industry that nothing short of 
starvation of the men engaged in the build- 
ing trades can bring about a material re- 
duction in wages. The problem has de- 
veloped into one of holding wages at pres- 
ent levels. 


Second—The cost of coal is largely a 
question of wages and transportation. The 
prospect of reducing miners’ wages is not 
at all promising. 

Third—Freight rates are largely depend- 
ent on labor and fuel costs. Increases in 
railroad wages seem more in prospect than 
reductions. The cost of railroad opera- 
tion in the East has just been increased 714 
per cent by the granting of increases to 
several hundred thousand railway work- 
ers. Lower rates at this time appear very 
unlikely, 

Fourth—The cost of living has been 
showing some slight downward movement, 
but this has not yet been sufficient to ma- 


(Please turn to page 139) 
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By LOUIS GUENTHER 


By the nature of their structure 

Feeling corporations are miniature Repub- 

Their lics in which the shareholders exer- 

Oats cise the right of government or 

management. This is in principle, 

for annually by vote, in accordance with the number of 

shares shareholders individually own, they approve the 

act of their elected administration, or if dissatisfied they 

have the right to change the management, provided a 
majority of the stock votes for it. 

It is our good fortune that the majority of our cor- 
porations are successfully and profitably administered 
so the stockholders have no occasion to complain or 
assert their elective franchise. The day has passed 
where the spirit prevailed “that the King can do no 
wrong,” hence anything done must be tacitly accepted. 
That day has gone largely as the result of the wide 
distribution of corporation securities among investors. 

Occasionally it flares up but when it does it finds it 
has also awakened the sleeping dogs. Evidence of 
that is witnessed whenever a management attempts to 
put through something not to the liking of a large body 
of stockholders. Witness what a commotion is now 
going on among the Carib Syndicate sub-shareholders 
over a proposed sale of part of its property without an 
independent appraisal of its value. Also the fight that 
has broken out among the American Republic’s stock- 
holders over its alleged one-man control. 

Such aggressiveness is not without its virtue, whether 
it wins or not, or whether it is predicated on right or 
wrong assumption. It has the virtue of always keeping 
corporation managements on their toes when stock- 
holders feel their oats or the power they control. 


We are in an age in which wonders 


Bridging never cease. As school boys the 
the present generation can almost carry 
Sea their minds back to Verne’s “Eighty 


Leagues Under the Sea,” wherein 
was pictured the coming of the airship and the sub- 
marine—dreams then of an imaginative writer—but 
such realities now that they have become commonplace. 

The sea and the air have been conquered. There 
only remained space to be bridged for these modern 
methods of transportation still consumed time to 
bridge it—time which in this busy world is capitalized 
into dollars. 

Our urge to annihilate time and space has finally 
resulted, through American inventive genius, in en- 
larging our telephone system so that now a person 
need only pick up the receiver and within a few seconds 
talk to London. Soon there will not be an important 
place in all of Europe with which we will not be in 
almost instant telephonic touch. 

The sea could not be more effectively bridged than 
it is when: voices can speak to each other from opposite 


sides. This epochal attainment tells us eloquently of 
the marvelous era in which we live. 


Los Angeles, through her leading 


Los Angeles citizens, lost no time upon the re- 
Honors turn of Edward L. Doheny to ex- 
Doheny press her appreciation of the ac- 


quittal of the Government’s charges 
of conspiring to secure naval oil leases through fraud. 
The city welcomed the man who has done so much to 
develop the state’s oil resources like a conquering hero 
coming home. 

Among his neighbors where his character is better 
appraised Doheny at least is made aware that at no 
time was there any suspicion entertained about his in- 
tegrity, and their extemporaneous expression of their 
faith was more in the nature of telling him how much 


they sympathized in his having been put through the 


ordeal of defending a criminal action. 

The country at large should accept with equal con- 
fidence Los Angeles’ verdict of Doheny as an upright, 
honest man despite what designing politicians may 
say to the contrary. All fair-minded men are con- 
scious that there could be no miscarriage of justice in 
a case so bitterly conducted. Hence the verdict re- 
turned was fully interpretive of the innocence of 
Doheny and of his conduct unbecoming that of a 
patriotic American citizen. 


In his message to the Massachusetts 

Governor legislature Governor Fuller urges 

Fuller the exclusion of the provision in the 

Acts state’s so called Blue Sky Law, ex- 

empting securities generally listed 

on stock exchanges under which the Boston Curb Mar- 

ket is permitted without legal molestation to manu- 

facture artificial quotations for a gamut of worthless 
securities. 

As THE FINANCIAL Wor tp pointed out in a recent 
article, “Our Monte Carlo,” the Boston Curb has com- 
pletely lost its identity as a public market for legitimate 
securities and has developed into a national gambling 
place, the tool of unprincipled promoters whose only 
aim is to swindle the public. It is not even an honest 
gambling casino. - 

Permitting it to exist in face of its crookedness is a 
disgrace to any state, especially to a commonwealth like 
Massachusetts, which for generations has had a reputa- 
tion for ultra conservatism when it related to invest- 
ments. 

Now that the state has awakened to the evil existing 
in its midst, its legislature will not tarry long in acting 
upon the Governor’s recommendation to amend its se- 
curity law quickly, and thereby terminate the crime. 
against the American people that the Boston Curb 
Market is guilty of. This action cannot come too soon. 








Armour and Wilson Report 


year to end on October 30 to con- 

form with the packing year and 
earnings were substantially less than in the 
previous year. According to President 
White this decline in earnings was entirely 
due to the price war in the Argentine with 
Pritish interests which has now (accord- 
ing to recent reports) been settled. 


Operations in the domestic.market were 
on a satisfactory basis which was to be 
expected in view of the earnings reported 
by Cudahy and Wilson who operate 
primarily in this market.. The company’s 
financial position has been steadily im- 
proved and the outlook for 1927 is quite 
favorable. 


It seems that President White should 
have given some indication as to the 
amount of loss sustained in the Argentine 
as he traces directly to this loss the omis- 
sion of dividends on the class “A” stock. 
In other words, with conditions normal 
there his remarks can lead to no conclu- 
sion other than that dividends can be re- 
sumed on the Class “A” issue, 


Meanwhile the preferred stock of the 
Delaware company (included in our pre- 
ferred stock recommendation) is selling on 
a very attractive yield basis and that of 
the Illinois company (largely held by em- 
ployes) on an even higher yield basis. The 
“A” and “B” are of course in a speculative 
position but with the Argentine situation 
clearing up and with the following fore- 
cast from President White: 


“The outlook for the coming year is 
favorable. This country last year pro- 
duced a large corn crop, and as that crop 
must be marketed largely in the form of 
livestock, there is every reason to expect 
that supplies of livestock available in 1927 
will be ample. That the demand for our 
products will be heavy is best indicated by 


“ee & CO. changed the fiscal 
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the fact that the country is extremely pros- 
perous, and that there is widespread em- 
ployment at good wages.” 
Both issues present attractive long-term 
speculative opportunities at current prices. 
While Armour reports sales at the an- 


nual rate of $900,000,000, Wilson’s sales. 


are at the rate of around $250,000,000. 
This company had issued no report of any 


kind since it went into receiver’s hands and . 


the report recently issued covers the eight 
months ending with October, 1926. Appar- 
ently Wilson is just as desirous of reducing 
operating expenses as Armour and of 
course had no losses in the Argentine. As 
a result net for these eight months 
amounted to $3,170,000 after interest and 
depreciation or $11.08 per share of 7 per 
cent preferred (now at 80), $6.07 on the 
class “A” (now at 29) and $1.20 on the 
“B.” Armour reported a net of $8,149,000 
after interest and depreciation or $1,247,- 
000 in excess of preferred dividend re- 
quirements and slightly more than 50c on 
the class “A.” 


As was indicated in the January 15 issue 
of THE FINANCIAL Wor p the outlook for 
the packing industry for 1927 is at present 


rather favorably defined. The soundest 
common stock situations are doubtless 


Swift and Cudahy. Armour of Delaware 
is the best of the preferreds, followed by 
Armour of Illinois and Wilson. Wilson 
“A” and Armour “A” appear to present 
the most clearly defined speculative pos- 
sibilities. 
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Rice More Moderate 


HE latest telegram of George Graham 

Rice broadcasts the immediate pur- 
chase of Idaho Copper on the Boston Curb 
by placing the order not through your own 
broker but with his Iconoclast. This is 
significant as it indicates how difficult it is 
for Rice to induce brokers to handle any 
Idaho Copper stock orders. since the real 
character of the Boston Curb was exposed 
by THE FINANCIAL Wor.p. He is also 
more moderate now in his claims regarding 
the profits possible through operating in 
this stock. The agitation begun to curb 
the Boston Curb is bearing fruit. It can- 
not be very long before the fertile mind of 
Rice will have to discover other means 
whereby he can continue to swindle the 
American people unless the authorities in 
the meanwhile can find some way to check 
him entirely. He is a slick eel but even 
this oily fish can be caught in a net. 


Another Setback for Idaho 


N denying a new trial to the Idaho 

Copper Company in its libel suit 

against Stewart Campbell, Inspector of 
Mines of Idaho, another constructive step 
has been taken toward the protection of 
unsophisticated investors. Judge F. S. 
Dietrich has denied the motion for a new 
trial of its libel suit against Mr. Camp- 
bell for $500,000 damages, which was de- 
cided in favor of the defendant. 


Mr. Campbell has very kindly forward- 
ed THE FINANCIAL WorLD a copy of the 
decision which brings out in true light 
the activities of the company. 


Excerpts from the decision are as fol- 
lows: 


“As stated from the bench at the time 
of the oral hearing upon the motion, I 
have no question that while the evidence 
was in a measure circumstantial it was 
abundant to support a finding by the jury 
that the articles in the Iconoclast were 
published with the knowledge, consent 
and encouragement, and indirectly by the 
procurement, of plaintiff; and furthermore 
that the jury was amply warranted in 
finding from all of the evidence, including 
that furnished by the publications them- 
selves, that the representations made were 
substantially of the character charged in 
the alleged libelous writings.” 


“In summing up his argument to the 
jury, senior counsel for the plaintiff said: 
“We don’t ask to punish him; we don’t 
ask for large damages. That isn’t what 
we are here for. We ask to have from 
your hands a vindication of that foul 
charge that we are swindlers. That is 
why we come here; that is why I am fac- 
ing you, that is why I ask you, as business 


men, to vindicate these men from that 
charge—the charge that this promotion was 


‘organized in bad faith and for the pur- 


pose of effecting a swindle. * * * I leave 
the case with you, gentlemen, asking that 
you do what you think is right—not to 
punish anybody, but vindication. A ver- 
dict from your hands which will show 
the world that twelve men of the State 
of Idaho, sitting upon a jury, and hearing 
all the facts, do not believe that foul 
charge that these men are swindlers.” 
And in closing the final argument, his 
associate said: “I think you are satisfied 
that these gentlemen acted in perfect 
good faith, and that they are entitled to 
a verdict against the defendant. A ver- 
dict against them means that they didn’t 
act in good faith; a verdict for them, how- 
ever nominal in amount, refutes that 
charge that they acted in bad faith, and 
that is all we ask of you. We want vin- 
dication. We want this stigma removed 
from this company that is developing a 
legitimate enterprise of this state.” 


Upon this, the real issue, upon which 
plaintiff thus earnestly asked for an un- 
equivocal finding, the jury decided square- 
ly against it. 

Our hats are off to these “business men” 
of Idaho. 
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Indispensable 


magazine is undoubtedly indis- 
pensable to anyone having any funds to 
invest. 


Your 


Mrs. Lena E. GLENNY. 


“Tell your friends they need it.” 
The Financial World 
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AVID R. 
- D FRANCIS, 
our ambas- 
sador to Russia 
under President 
Wilson, whose 
death occurred 
last week, was as 
well-known in fi- 
nancial circles as 
he was in the 
world of affairs. 
In the prime of 
his life his tall 
figure could be 
; frequently seen 
in Wall Street. As head of an influential 
St. Louis grain and brokerage firm bear- 
ing his name his commercial contacts were 
largely financial. While a busy man he 
found plenty of time to give to his city, 
state and nation the benefit of his execu- 
tive genius and sound judgment. As the 
head of the St. Louis World’s Fair he 
made it a great success and a permanent 
advertisement of the resources of the 
boundless West, the section of the country 
he loved best, and to which he gave the 
greater part of his life. 
* * & 


OW that the season for the display of 

prophetic vision has come to a close 
the world can peacefully settle down to its 
knitting once more. When we look over 
the past, distant and near, we can realize 
that somehow or other that the world just 
goes on living anyway. Life means prog- 
ress and that implies we gain a little or 
much as we go on in some direction. In 
recent years our greatest advance forward 
has occurred in the mechanical art and in 
inventions that have made life more worth 
while living. To be able to do that is to 
gain a lot. 











* * * 


N our annual review a record was given 
of the results investors could have se- 
cured by diversifying their funds in thir- 
teen different lists of bargains THE 
FINANCIAL Wortp had recommended in 
the last few years. Not a single one of 
the thirteen—though the superstitious con- 
sider the numeral an unlucky one—record 
a loss. Taken altogether they represent a 
substantial profit. That is the intelligent 
and sound method of placing surplus capi- 
tal at work. This record is the proof of 
the pudding that diversification not only 
distributes the risk but is a logical system 
of assuring profits, as well as a sustained 
income. 
* * * 
S an idea diversification is not a new 
one. It is rather old and took pos- 
session of the human mind when it be- 
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clusion. 


came conscious enough to realize that the 
fruit of human industry is best conserved 
when it is not all put in one basket. The 
insurance companies provide the best evi- 
dence of the soundness and practicability 
of diversification. Their investment ac- 
counts, as a result of this system, have 
shown constant augmentation. It is among 
individual investors that this sound sys- 
tem is as yet not so generally practised. 
If THe FINANcIAL Wor tp can drive that 
message home it will have rendered the in- 
vestment public a useful service. It pro- 
poses to do that. 
-— - 

ET diversification alone is not the cor- 

nerstone of sound financing. It must 
have behind it intelligent application. It 
should not be confined to one class of se- 
curities, nor to one particular industry 
since causes, where this is the case, influ- 
ence all units alike. Above all the key 
to successful diversification is values. 
Once values are discriminately selected di- 
versification will justify itself as the sound- 
est investment principle the human mind 
has so far devised, and I believe can ever 
formulate, since its premises are, as phil- 
osophers contend, not theoretical but fixed 
and definite, just as 3 x 3 makes nine. 
There is no speculation about this con- 


* * * 


WAS asked by an investor recently to 
advise him what he should do with his 
Atchison, which was bought when it was 
obtainable around 90 a share. “Did you 
buy it for income or for enhancement ~in 
market value,” I asked, in order to fix in 
his mind what position he occupied toward 
his capital When told he bought his 
Atchison for income, then I said to him, 
“Sell it only if you can buy something as 
safe which provides reasonable assurance 
of increasing faster in market value— 
otherwise you would be making a mistake.” 
* * & 
TCHISON at 90.is paying this holder 
now with its extra 75c dividend 
quarterly nearly 11 per cent per annum in 
the capital invested. He would have to 
search far to find something to equal the 
return especially in regard to the security 
of capital. This advice is general and ap- 
plies uniformly to others, for after all the 
essence of money is what it can beget for 
its owner. 
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Our Trade Balance 

F any person entertains any fear that 

European competition can undermine 
our domestic trade equilibrium let him 
study the report issued by the Department 
of Commerce for last year on our export 
and import trade. It shows that our trade 
balance is still close to $400,000,000 in our 
favor, though about $100,000,000 less than 
the previous year. Part of this loss is 
accounted for by the distress and financial 
and commercial hardship produced in Eng- 
land by its extended coal strike, and part 
by lower prices. We sold abroad in 1925 
$4,810,411,597 in all kind of goods, and 
bought back around $4,226,589,262. Our 
large purchases help Europe return to her 
economic balance. 
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see any substantial further appreciation, 
and it might be advisable for holders to 
accept their profits, transferring to Chi- 
cago & Eastern Illinois gen. 5s of 1951. 
The latter issue is selling at 82%4, having 
reacted from their high for the week of 
cuts in the price of crude oil, Pan-Ameri- 8334. In view of the road improving 
can Petroleum & Transport common stock earnings the present yield appears to be out 
assumed an upward trend followed by the of line, and it is expected that this issue 
Convertible 6s of 1934, which reached the will see further price advances. 
price of 105%, reflecting their conversion Rand-Kardex 5% per cent notes advanced 
privilege. three points in each of several trading ses- 
St. Louis-San Francisco, Inc., 6s moved sions with the market moving up over 
to a new record high ground, and appear night, and closing the week at 163, a net 
to be stabilized around a price of 99. In gain of about 20 points. 
view of the redemption figure of 100 it The foreign list, while remaining firm, 
appears improbable that these bonds will has not continued its spectacular advance 


Bond Market 
(Concluded from page 125) 
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of previous weeks, and no important price 
changes have occurred. 
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The Ford Tax Case 


UCH interesting inside history of the 

Ford Motor Car is being developed 
in the government suit designed to force 
Senator Couzens to pay a larger tax than 
he did on the stock he sold Henry Ford. 
It is from this angle the public is largely 
interested. The testimony already adduced 
reveals what tremendous fortunes the few 
faithfuls Ford had at the beginning of his 
Midas career in the motor industry have 
made out of the original small investments. 
Apparently wealth streamed in with such 
rapidity that Ford began to chafe at pay- 
ing out so much to his associates, and one 
by one forced them to sell their holdings 
to him. 
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Revived Wilson 


T is known that the packing business 

has had its fair share of troubles in 
1926. For that reason the reorganized 
Wilson Packing Co. was put to a severe 
test to prove its possibilities and it has 
met it satisfactorily, for the net profits for 
the first ten months of operation were 
equal to $1.20 a share on the common, of 
which it has more than a half million 
shares outstanding. With the outlook for 
the packing industry improved now that 
the South American price war is out of 
the way Wilson should do much better in 
the current year. 




















New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest 

Name of Issue Offered Dates Price Yield 
Adams Franklin Bldg. (Chic.) Ist ser. 6%48, 1930-41.......cceeee00. 4,000,000 A. & O. 100.49-100 6.10-6.25 
Arcady Apt. Hotel (Los Angeles) Ist 6%s, 1929-36........ eee 1,325,000 M. & N. 100 eees 
Baltimore Mtge. Corp., r. e. 6s, ser. B, 1931, 1936 & 1941.........- 1,000,000 ‘i me | H 100 e 
Barlum Tower (Detroit) Ist r. e. 648, 1931-42 .....cccccccccccee 2,700,000 A. & ©. 100 .- 
Batavian Petroleum Co. 15-yr. guar. 444% deb., 1942 ......eeeeee00- 25,000,000 ‘= 2s 96% 4.85 
Bonton Cons, Gas Co. 20-77. GI Geb., TOIT onic since scaccvvecncvss 10,500,000 F. & A. 103 4.76 
Seen: DPW RUN ate. Ck. BOENEY OE o.ssse eon cabecc asst cnn deeeeneaee 4,626,000 J. a a. 100 eee 
Calif. Petroleum Corp. 12-yr. conv. s. f, 5% deb. 1939 ............ d-8,000,000 F. & A. 96% 5.40 
Campbell River Timber ©o. Ast Gu, 1032-44 .. 02.6... cccnvie cece cece 1,225,000 J. & J. 100 ren 
Central Hudson Gas & Elec. Corp. Ist & ref. 5s, 1957..............- 8,000,000 J. & d. 101% 4.90 
Cook County, IIll., Forest Preserve Dist. 4s, 1928-47 ............20068. Leeeeeo @8=——i‘éi§#EWS SOD acataas 3.75-4.00 
Danish Export Credit Committee guar. 44% notes, 1929-93........ 1,100,000 J. & J. 100-95.68 4.50-5.25 
Davenport & Rich, Inc., coll. tr. 7s, ser, A, 1928-37...............4. 1,000,000 J. & J. 100 wis 
Davison County (Nashville), Tenn., bridge SAE. BOR TCRR sss <20000 00 1,000,000 A & O. ahem 4.05-4.30 
First-Trust Jt. Skt. Land Bk. of Dallas Ee | "> err 1,000,000 J. & J. 100 see 
Gen. Amer. Tank Car 4%% equip. tr. ctfs, ser. 18, 1929-37 ........ 1,270,000 J. & J. 95.35-99.15 4.95-5.10 
Honolulu (City and County of), Hawaii, pub. impr. 5s, 1932-56...... 1,000,000 JI-& J. tees 4.20 
Indianapolis Pr. & it. Corp. ist Ga, ser, A, 1957 2.2.2... cccccesceses 30,000,000 J. & J. 98 5.13 
mey Syetem Transit Co, ist Ga, ser. TD, TOSS... 5. ccciccweiececcscese 1,500,000 J. & J. 99% +. 
Munchester.. Terminal Corp. gem. 8. £. Ta, 1041. 2... occcccecenccsceer a-1,000,000 A. & O. 100 men 
Manitoba (Prov. of), Canada, 30-yr. 4466, 1966 2.0.2 cccvccccewsens 1,617,000 J. & D. 96 4.75 
Mendoza (Prov. of), Argentina, ext. sec. s. f. 7s, 1951............ 6,500,000 J. & D. 98% 7.60 
Metropolitan Properties Corp (Houston, Tex.) Ist & ref. 6%s, 1928-41 3,200,000 M. & N. ew 6-6.50 
Minneapolis (City of), Minn., 48 & 58, 1928-52 ......ccccceccccsce 3,300,000 F. & A. Seats 3.85-4.00 
Montreal (City of), Canada, 20-yr. 4%s, 1947 ..........cccccccee ; 2,500,000 F. & A. 97.43 4.70 
Ninth & B’way Bldg. Co. (Los Angeles) Ist s. f. 6s, 1947.......... 1,700,000 J. & J. 100 6.00 
Old Colony Investment Trust, 4%% deb., ser. A, 1947..........2624- b-5,000,000 F. & A. 991% er 
Omaha (ity Of), Mepreske, 6: B GUGM, BOET oo cccccccncesccossuses 1,350,000 F. & A. 98.64-101.35 4.00-4.25 
[oes Seen. 2 Or TE OR SONG bone sey os 5608000965 bees eae saledee 1,500,000 F. & A. 100 6.00 
reopies 14. & Pr. Corp., SF Conv. Geb., 1T9GS 2.22. cccccsecscccves c-5,000,000 J. & J. 98 6.15 
Rio Grande Do Sul (Brazil) 40-yr. ext. s. f. 7s, 1966............-- 10,000,000 M. & N. 98 7.15 
San Antonio Jt. Stk. Ld. Bk., farm loan 58, 1957 ........:...seeee8 3,000,000 J. & J. 103 4.62-5.00 
Saskatchewan (Prov. of), Canada, 30-yr. deb. 4%s, 1957.......... 1,468,500 J. & J. 100 
Benties: Cirpneum: Top; BOE Wer. BE, ROCRRSE x win 's sic vines 0.5.5.0 owe. ce weenie 1,000,000 J. & D. 100 ore 
Schoenstadt (H.) & Sons, Inc, 1st ser. 6s, 1928-38...........ccceees 2,700,000 J. & D. 100 mee 
Southwestern Gas & Elec. Co. 1st 5s, ser. A, 1957 ............22.4. 12,500,000 JI. & J. 96 5.25 
Steiger Bldgs. (Springfield, Mass.) Ist 54s, 1952 .......-.eeeeeevee 2,000,000 J. & J. 100 er 
Trianon Commercial Properties (Chic.) 1st s. f. 61%s, 1938.......... 1,450,000 J. & Dz. 100 are 
Deited Misc; enl Dom. 2at- @: £. TE BOSS. 250 ccececccecewescevsenewe 1,000,000 J. & D. 100 ie 

a-There will be delivered with each $1,000 bond a stock purchase warrant entitling the holder thereof to purchase 
10 shares of the Manchester Terminal Corporation Common Stock (par value $10) at $7.50 per share any time prier to 
October 1, 1931; at $10 per share from October 1, 1931, to October 1, 1936; at $12.50 per share from October 1, 1936, to 
October 1, 1941, Holders of $500 bonds will receive similar warrants calling for 5 shares of the Common Stock. b-Each 
$100 debenture carries a bonus of a share of common stock. c-Convertible on or before Jan. 1, 1952, into class A com- 
mon stock at the following prices: to Jan. 1, 1932, $32.50 per share; thereafter to Jan. 1, 1937, $37.50 per share; there- 
after to Jan. 1, 1942, $45.00 per share; thereafter to Jan..1, 1947, $50.000 per share; thereafter to Jan. 1, 1952, $60.00 
per share. d-Convertible at the option of the holder at any time into common stock at the following prices: $40.00 per 
share on or before Feb. 1, 1930; or $42.50 per share on or before Feb. 1, 1933; or $45.00 per share on or before Feb. 1, 
1936; or $50.00 per share if converted thereafter; with provision for a reduced conversion price under certain condi- 
tions as provided in the Indenture. 
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Attractive Bond Speculation 


HE Broadway and Seventh Avenue 
T Railroad Company First Consoli- 

dated (now First) Mortgage 5 Per 
Cent Bonds due December 1, 1943, 
are listed on the New York Stock Ex- 
change, where they are selling at about 
75, giving a direct return of 6.66 per cent 
and a yield of about 7.70 per cent to ma- 
turity. These bonds have a 33-year record 
of regular interest payments behind them 
and are a closed first lien on all properties 
and franchises of every description of this 
subsidiary of the New York Railways 
Corporation, which operates this company 
under rigid provisions for the maintenance 
of the properties and safeguarding of the 
bonds. This closed mortgage means that 
no additional bonds beyond the $8,365,000 
outstanding may be issued under the same 
security. 

The trustee for this issue now has over 
$927,000 cash, an additional $303,000 to be 
received in February and a_ purchase 
money mortgage maturing within five 
years, all of which aggregate $2,778,000 
and are expected to be applied to the re- 
demption of bonds through a call for 
tenders. This purchase of additional 
bonds, assuming an average price of 80, 
would reduce the outstanding. amount to 
below $5,000,000 and would then necessi- 
tate less than $250,000 per annum for in- 
terest requirements. However, it is worth 
noting that the interest for the fiscal year 
ending June 30, 1926, on subsidiary bonds 
(which include the Broadway Seventh 
Avenue First Consolidated Mortgage issue 
and rank equally with it) amounted to 
$601,250 and that the net income applicable 
to interest of $1,259,324 meets these re- 
quirements about two times. 


Outlook Brightened 


Franchises held by the company are for 
a thousand years duration and its princi- 
pal mileage extends from South Ferry to 
Central Park, in New ‘York City, via 
Broadway and Seventh avenue, serving 
about the best short haul passenger terri- 
tory that could be desired. The Fifth Ave- 
nue Coach Company has acquired control 
of the New York Railways Corporation 
and this combined control of their street 
railways and bus lines makes the prospects 
for future development and operation tend 
to brighten the outlook. 


Although the conventional operating 
ratio and the margin of safety for a public 
utility do not appear here in a very favor- 
able light, its excellent past record of con- 
tinuous interest: payments, satisfactory 
value of the property, redemption feature 
of the bonds and its strong franchises 
(which bus competition can hardly over- 
come) appear to make these bonds a well 
secured, strategic lien, 

The engineering firm of Stone & Web- 
ster on July 1, 1926, estimated the net 
reproduction cost, less depreciation on the 
operating properties of the New York 
Railways System, at $61,000,000, but even 
the lowest valuation reached by the Tran- 
sit Commission, or when value is based 
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solely on earning power, the company 
shows a substantial margin above the total 
amount of the outstanding mortgage ‘debt. 
Revenues are derived from passenger 
trafic and this income is constant and 
meets all requirements. 


The reluctance of New York City and 
other municipalities to grant increased 
fares has placed traction company securi- 
ties in a very unpopular position today, 
but shrewd investors will realize that this 
is just the time to purchase road utility 
securities reasonably. The Broadway and 
Seventh Avenue Railroad Company First 
Consolidated Mortgage Bonds offer an at- 
tractive speculative investment opportunity 
for high yield and subsequent appreciation 
in value, and its many favorable features, 
including the weathering of a number of 
receiverships and reorganizations without 
being disturbed, place the security of these 
bonds in a favorable position. 


The great strength and activity of the 
bond market is carrying the list to new 
high records and it is becoming increasing- 
ly difficult to obtain a relatively high 
yield. Now appears to be an opportune 
time for purchasing good traction bonds 
which seem out of line and to be under- 
valued. Seldom has there been a more 
favorable opportunity to purchase trac- 
tion bonds than at present with all this 
traction turmoil still in the air. These 
bonds are now selling at the highest price 
in the past eight years, excepting 1922, 
when they reached 7814, and the present 
price reflects the returning confidence of 
investors in the ultimate outcome of the 
situation. This issue, giving a high yield 
and satisfactory security, should reach a 
higher price and lower yield basis. 








Vital Rail Development 
(Concluded from page 117) 
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actually appreciates in value. Whether de- 
preciation exists in the case of any rail- 
road is a question of fact and not a 
theory. .. .” 

Since the Commission made its decision 
on the western freight rates last year in 
which it refused to grant relief on grounds 
that can only be construed as political I 
have lost some of my former faith in this 
body. It seems to me that the real anchor 
to windward in the railroad situation is 
found in the interpretation of the constitu- 
tion by the Supreme Court and that this 
will prove a real safeguard for the rail- 
roads and their investors. In other words 
the Commission is passing the “buck” to 
the Supreme Court and this body will 
doubtless come to the same conclusion re- 
garding true railroad value that it has in 
former cases and more particularly in re- 
cent public utility cases where exactly the 
same contentions of the railroads in their 
present cases were upheld. 








Bonds 


for 


Investment 


Send for List H-263 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St 


New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 








_| 








ee 








wenn 


a at 


We Offer 


MARKET LETTER service’ covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 


Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street. Philadelphia, 
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¢¢] NFORMATION” 
which you can 
get for nothing is 
usually worth 
what it costs. 


The Moody or- 
ganization gathers 
business and in- 
vestment informa- 
tion at an annual 
costof hundredsof 
thousands of dol- 
lars. This is made 
available to inves- 
tors in our Weekly 
Review, through 
our Supervisory 
Service and in the 
Moody Manuals. 
Let us advise you 
how your require- 
ments can best be 
met. 


Valuable 


Information 


Details 
on request. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Lonpon: Moody’s Investors Service, Ltd. 
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The Factor 
Of Safety 


Security of principal 
and prompt payment of 
interest are the funda- 
mentals upon which 
the discriminating in- 
vestor should base the 
selection of securities. 
Our current offerings 
comprise numerous 
suggestions for the in- 
vestor who considers 
these factors of para- 
mount importance. 


Write for Circular No. 1730 


“Investment Suggestions’ 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY N CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 























| Our Market Letter 
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Reading Company 
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McCLAVE & CO. 


u N. Y. Stock Exchange 
| embers } N, ¥. Cotton Exchange 
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Uptown Office—Hotel Ansonia 























Chicago, Rock Island 
& Pacific Rwy. 


Analyzed in our 


WEEKLY REVIEW 


Copy on request 


PRINCE & WHITELY 
Established 1878 
Members N.Y. Stock Exchange 
25 Breed Street New York 
Uptewa Offiee: Hotel St. Regis 
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q “Soo” Certificates— 


A High Yield With Guarantee 


YIELD of about 6.45 per cent ap- 
A pears to be rather high for a sound 

security, guaranteed as to interest 
and representing an important link of a 
great transportation system. The fact that 
two other obligations, having an equal lien 
upon the earnings of the guarantor com- 
pany, are selling to yield 5.25 per cent and 
6.25 per cent would seem to indicate that 
this issue is selling out of line. 


Minneapolis, St. Paul & S. S. Marie 
Railway is controlled by the Canadian 
Pacific Railway Company, and in turn con- 
trols the Wisconsin Central. Thus, through 
the latter road, Canadian Pacific obtains its 
only entrance into Chicago. 


The “Soo” System controls Wisconsin 
Central through the ownership of $15,965,- 
900 of the total outstanding amount of 
$16,126,300 common stock. In addition to 
that stock, the “Soo” has offered to ex- 
change its 4 per cent Leased Line Certifi- 
cates, share for share, for Wisconsin Cen- 
tral preferred. The preferred stock so 
offered has been deposited as collateral for 
the certificates issued 


Each of the leased line certificates bears 
the guaranty, over the signature of the 
Minneapolis, St. Paul & S. S. Marie Rail- 
way Company, which “hereby promises to 
pay four dollars per annum on each of 
said shares from the date hereof until .. . 
April, 2008, to the owner hereof... .” 
Thus the payment on these certificates is a 
part of the fixed charges of the “Soo” Sys- 
tem. In the event of a default of inter- 
est, holders are entitled to the deposited 
Wisconsin Central preferred stock. How- 
ever, any lapse of interest payments would 
constitute a default in the terms of the 
lease, and in view of the importance of 
this mileage as affording the Canadian 
Pacific its Chicago entrance, a default at 
any time appears extremely unlikely. 


In the years 1922-1925 the “Soo” System 
showed fixed charges earned by a slight 
margin, but estimates for 1926, based on 
eleven months actual operations, show the 
road’s fixed charges barely covered. An- 
alysis of the company’s income account ‘dis- 
closes the fact that gross has declined only 
5.28 per cent, and that expenditures for 
maintainence charges clearly indicates the 
value placed upon the property by the di- 
rectors and officials of the company. It is 
also important to note that the “Soo” is one 
of the important roads in the country to 
maintain locomotive and freight car equip- 
ment in better than standard condition. 


The depressed condition of the North- © 


western territory has had much to do with 
the unsatisfactory earnings of the “Soo” 
System. The year 1925 has probably 
marked a turning point in the conditions 
of this territory, and E. W. Beatty, in his 
annual report for that year to Canadian 
Pacific stockholders, called attention to this 
favorable situation and was optimistic in 


his predictions of the future of the Soo. 
The system is in excellent physical condi- 
tion, and will be in a good position to 
handle the increased traffic which will prob- 
ably exist during the coming years. 

The growing importance of the Wiscon- 
sin Central as a terminal property is re- 
flected in the recent action of the Minne- 
apolis, St. Paul & S. S. Marie Railway, 
when it offered 4344 for minority common 
shares of Wisconsin Central stock. 

The Soo leased line certificates, having 
71 years of unexpired guaranty, are cur- 
rently quoted at about 62. At that price 
the yield afforded is approximately 6.45 per 
cent, as compared to 4.30 per cent to 6.25 
per cent for Soo bonds. In view of the 
improving conditions of the territory 
served, and the prospects for larger earn- 
ings, it is to be expected that the market 
price of these certificates will reflect the 
growing importance of the system as an 
earner. 








Outlook for Copper Stocks 
(Continued from page 118) 














3,300,000,000 pounds, which is a fair bal- 
ance with estimated consumption. Since 
1921 the visible supply of refined copper 
has been gradually decreasing. At that 
time there were 694,000,000 pounds, which 
at the close of 1926 showed 171,000,000. 
This figure includes the “emphasized” in- 
crease toward the close of the year with 
stocks having been as low as 129,000,000 
pounds at mid-year. So with production 
increasing from two to three billion 
throughout the world, refined copper stocks 
have decreased over 500,000,000 pounds. 
Viewed from the long range there appears 
a greater degree of balance betwen pro- 
duction and consumption than has ever 
been demonstrated in the past. 


Now, the outlook for securities. The 
bookkeeping practises of the copper min- 
ing companies leave much to be desired in 
clarifying the ‘determination of values for 
the investor. The fact that present capital- 
izations, as applied to existing ore reserves, 
have been grossly underestimated has been 
borne out through the years. Depreciation 
and depletion charges in their excesses give 
anything but a true light on actual earn- 
ings. With the accounting systems em- 
ployed the value of unsold mined copper 
does not enter the earnings statement, al- 
though the full cost of producing it is 
charged against current operations. 


Taking a specific example, we find this 
typical of the ordinary report. Chile Cop- 
per in the third quarter of the year re- 
ported surplus of $2,427,427, equal to 55 
cents a share, compared with $3,023,413 or 
69 cents in the preceding quarter, and $3,- 
276,235 or 74 cents a share in the same 
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quarter of the previous year. Getting 
closer to the facts shows quite the reverse 
to be true. Comparing production figures 
for the two last quarters we find the fol- 
lowing record: 


Production Sales Unsold 
nee 54,164,000 53,059,000 1,105,000 
Sr 55,050,000 46,675,000 8,375,000 


It will be seen from the above that pro- 
duction in the third quarter exceeded sales 
by 8,375,000 pounds. This does not enter 
the financial statement except in the cost 
Adding the value of this 
copper at 13 cents a pound would increase 
the reported surplus $143,650 for the sec- 
ond quarter and $1,088,750 in the third, or 
an actual surplus of $3,167,063 in the 
second quarter instead of $3,023,413 as re- 
ported, and for the third quarter $3,516,177 
would be shown instead of $2,427,427. 
Translated to per share earnings it would 
represent 80 cents instead of 55 cents for 
the third quarter, which is a decidedly 
better showing than for the second quarter, 
which would show 72 cents in place of the 
69 cents reported. This is a typical case 
but applies generally to the erroneous im- 
pressions in arriving at the value of cop- 
per stocks. 


Selecting Speculations 


Readers of THE FINANCIAL Wor Lp have 


become familiar with the oft repeated rec-. 


ommendation given to the long-lived low- 
cost copper producing companies stocks. 
The belated demand for the metal from 
abroad is in keeping with the unrecog- 
nized attractiveness of the stocks to the 
general run of investors. Those companies 
that have ore reserves, which will allow 
for them participating until the full bene- 
fits are realized and at the same time have 
costs down to a level that allows for a 
fair profit, should be patronized. In an 
accompanying tabulation the effects of im- 
proved prices on the leading copper stocks 
is shown in grades of one cent advances in 
price. It will also be noted that this same 
record applies on the ability to reduce costs 
in like proportion. This latter should like- 
ly be given greater consideration because 
of the absence of the offsetting. factor of 
increased production, following upon high- 
er prices for the metal. 

Among the dividend paying stocks Ken- 
necott, Cerro de Pasco and Chile have 
been given preferred place in recommenda- 
tion because of the ability to participate to 
the greatest extent in any improvement, 
while in the non-dividend paying group 
Granby is given the choice because of its 
reduced costs and improving earnings, 
which suggest an inauguration of dividends 
in the current year. 


£). 


Mitchell Has Vision 


. HROUGH defalcations of three prin- 

cipal employees a run was started on 
the Broadway Central Bank which had 
grown to threatening proportions, despite 
the assurances from the State Superintend- 
ent of Banking that the institution was 
solvent, and that the bank was fully cov- 
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Invest Your January 
Funds to Earn 


. OW can | invest my January money so that 
it will earn the maximum, with full assur- 


Thousands of investors find the answer in 
Straus Bonds. These securities not only have a 
long, unbroken record of safety but consistently 
pay the best interest rate compatible with 
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In our current list of securities, you will find 
bonds suited to every investment requirement, 
| affording wide diversification with reference to 
| type of security as well as location. You may 
| choose either sinking fund or serial bonds. You 
may select short term investments, or maturities 
| up to fifteen years. The yield ranges from 5.75 


| 

| Call, write or telephone today for our current 
| list of bonds available for January investors. 

| 
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ered for its loss through the Surety com- 
panies. When the run was at its climax 
it was announced that the bank had been 
purchased and would become one of the 
chains conducted by the Central Mercantile 
Bank & Trust Co. The entrance of this 
much stronger bank into this troubled sit- 
uation soon restored calm and confidence 
among the depositors. Charles Stanley 
Mitchell is President of the Central Mer- 
cantile. He is the youngest banker in the 
city, in point of age. But in accomplish- 
ments he is rated one of the shrewdest ex- 
ecutives at the head of the city’s banking 
institutions. His rapid fire purchase of 
Broadway Central when it was under the 
greatest pressure indicates how quickly he 
can come to a decision and drive a good 
bargain. 





Could Marx See It? 

F Carl Marx, the Socrates of the So- 

cialists, were alive he would wonder 
if there were not several ways other than 
his own where the workers could become 
part of the Capitalistic system instead of 
its victims, as he believed they were. If 
he could open his eyes and find time to 
scan the stockholders’ lists of our prom- 
inent corporations it would surprise him to 
see how many of the employees had be- 
come interested as partners or sharehold- 
ers of their own companies. As such they 
are receiving in addition to their wages 
their pro rata part of the profits. In that 
manner Capital has recognized the good 
there is in the Socialistic doctrine without 
the necessity of embodying its cumbersome 
and restricting utopian ideas. 
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All this stock has been sold 


415,000 Shares 
Victor Talking Machine Company 


Common Stock 
(No Par Value) 





Edward E. Shumaker, Esq., President of Victor Talking Machine Company, has summarized his letter dated Jan- 
uary 17, 1927, copies of which may be obtained from the undersigned, as follows: 


CAPITALIZATION 
In addition to $6,900 par value non-callable Preferred Stock 
Authorized To be outstanding** 
7% Cumulative Prior Preference Stock (Par Value $100)........-..-.20.eee0ee $20,934,000 e $20,934,000 
$6 Cumulative Convertible Preferred Stock (No Par Walue)................+++5 122,115 shares 122,115 shares 
ee a ek ee ee ee *819,915 shares 575,685 shares 


*Including 244,230 shares of Common Stock reseryed for conversion of Convertible Preferred Stock. 
**Including stock owned by Company and subsidiaries, as follows: $167,220 Prior Preference Stock, 
975 shares Convertible Preferred Stock, 4,599 shares Common Stock. 


The Company has no funded debt. Each share of stock has voting rights. 


The Prior Preference Stock, Convertible Preferred Stock and Common Stock are issued in accordance with the plan of 
recapitalization approved by the stockholders January 17, 1927, and do not represent new financing by the Company. 


BUSINESS: Victor Talking Machine Company, incor- EARNINGS: Net earnings for the 12 years ended De- 
porated in 1901, is the largest manufacturer of talking cember 31, 1926, after reserves for depreciation and Federal 
machines and records in the world. taxes, as certified by Messrs. Price, Waterhouse & Co. 

(including the Company’s estimate for the last three months) 

From the beginning the Company has maintained a posi- were as follows: 
tion of leadership through the excellence of its instruments Year Ended Year Ended 
and records and through its success in securing the services Dec. 31 Amount Dec. 31 Amount 
of the greatest artists under exclusive contracts. Victor 1915 $7,388,609 1921 $4,190,415 
records constitute a collection of the world’s greatest music 1916 8,679,251 1922 6,408,841 
interpreted by the world’s greatest artists. ‘‘His Master’s 1917 5,145,927 1923 6,568,850 
Voice” has long been one of the best known trade marks 1918 3,159,627 1924 1,227,426 
throughout the world. 1919° 4,611,171 1925 *5,532,253 } 

1920 4,800,357 1926 **8,000,000 

The Orthophonic Victrola and Electrola, introduced in the *Deficit after extraordinary charges and adjustments. 
latter part of 1925, and the Orthophonic Victor record, placed **Including Company’s estimate for last three months. 
on the market in the fall of 1926, embody the latest 
developments in reproducing and recording sound, and Net earnings for the 9 months ended September 30, 1926, 
represent the greatest advance in the industry since the after reserves for depreciation and Federal taxes, as certified, 
invention of the talking machine. The Company also com- were $5,195,054. For the entire year, net earnings, after 
bines in a single instrument the Orthophonic Victrola and reserves for depreciation of about $1,140,000, but before 
Electrola with the Radiola, manufactured by the Radio Federal income taxes, are estimated by the Company at 
Corporation of America and its allied companies. The $8,400,000 and, after such taxes, at $8,000,000, taxes being 
instruments range in price from $1,000 for the largest com- reduced by about $740,000 through allowance for losses in 
bination machine down to $17.50 for portable Victrola models. the preceding year. The net amount for 1926 without this 

tax reduction would be about $7,260,000, equal, after de- 

ASSETS: Current assets on September 30, 1926, as shown ducting annual dividend requirements of the Prior Pref- 
by the consolidated balance sheet certified by Messrs. Price, erence and Convertible Preferred Stock, to about $8.90 per 
Waterhouse & Co., including $12,971,138 in cash, Liberty share of Common Stock, and after deducting also the annual 
Bonds, Treasury Certificates and other marketable securities, Prior Preference Stock sinking fund, to about $7.80 per share. 
. were $25,129,913, as against current liabilities of only $2,- Since organization in 1901 the Company’s business has been 
817,249. Total net assets, including land as appraised by profitable in every year with the single exception of 1925. In 
James F. Baker Co., and buildings, machinery and equip- that year net earnings were $931,358 before writing off 
ment in Camden, N. J., the principal plant, as appraised depreciation, losses due to the abandonment of old models, 
by The American Appraisal Company, were $51,093,812, and extraordinary expenses incident to the development and 
equal, after deducting the par value of the Prior Preference introduction of new instruments and processes. 

Stock and the Convertible Preferred Stock at $100 per share, The Company has paid about $37,500,000 in cash dividends. 
to about $32 per share of Common Stock. Since 1902 cash dividends have been paid on the Common 
Stock in every year except 1926, and on January 17, 1927, a 

The valuable patents, rights and trade names are carried dividend of 8 per cent was paid on approximately $35,000,000 
at one dollar; the master records and matrices for its entire par value of Common Stock outstanding prior to recapitaliza- 
collection of records are likewise carried at one dollar. No tion. A stock dividend of 416 2/3 per cent was paid in 1911 
valuation is included for goodwill. and 600 per cent in 1922. 





This Stock has been approved for listing on January 21, 1927, on the New York Stock Exchange. 


All legal matters are subject to the approval of our counsel, Messrs. Cravath, Henderson & De Gersdorff and 
Messrs. Pitney, Hardin & Skinner, and of counsel for the Company, Messrs. Hughes, Rounds, Schurman & Dwight. 


We offer the above stock for subscription at 
$38 per share 


We reserve the right to close the subscription at any time without notice, to reject any application and to allot a smaller amount 
than applied for. Temporary stock certificates will be deliverable in the first instance on or about February 1, 1927. 


J. & W. Seligman & Co. 
Hallgarten & Co. Hayden, Stone & Co. Chas. D. Barney & Co. 
| Jackson & Curtis — Hemphill, Noyes & Co. 


The statements contained herein are received from sources believed to be reliable but 
are not guaranteed, and are in no event to be construed as representations made by us, 
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Ten Basic 
Industries—No. 2 

















Communication 


Telephone, telegraph and 
radio play a vital part in 
daily life. 


When you buy “Shares in 
America” you become part 
owner of 24 leading com- 
panies, including: 


American Telephone & 
Telegraph Co. 


Ask for Booklet No. 6 


THROCKMORTON &CoO. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 
Oklahoma City 


New Haven 











Bulls and Bears 
(Continued from page 124) 
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Increasing Safety 


Reducing the mortgage every 
year gives additional protection 
to bonds that are safe and sound 
at the start. Send for folder 
F. 12 telling how this is done. 


PLWBrovks &C. 


ORPORATED 
ESTABLISHED 1907 
115 Broadway 


60 State St. 
New York 


Boston, Mass. 











Timely Advice 
On The Market 


Our current letter gives the 
outlook over the near future 
and lists 


Twenty Stocks 


with definite 
advice on 


What To Do Now 


Copy gratis— 
no obligations 


PRATT’S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 
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of outlets for increasing business and 
profits. The placing of dividends on a 
cash basis this week was another con- 
structive development which gives the 
stockholder $3.50 in cash instead of 8 
per cent in common stock. 


Skelly Oil— 
Rating “B” 
It is estimated earnings of Skelly will 
be $6.25 a share in 1926 after all charges 
compared with $3.43 in 1925. 


Sterling Products— 
Rating “A” 

Sterling Products reports $8.66 a share 
earned in 1926 compared with $7.85 in 
1925. The company is m _ remarkably 
strong cash position with more than $9,- 
000,000 in cash and liberty bonds and #,- 
800,000 in investments. 


Tennessee Copper— 
Rating “C” 

It is expected that Tennessee will show 
around $1.30 a share earned in 1926 com- 
pared with $1.03 a share in 1925. The rise 
in sulphur prices has been an important 
factor in improved earnings. 


Texas— 
Rating “A” 

Texas Corporation has declared a 10% 
stock dividend, payable April 2 to stock of 
record March 4th. Stockholders of the old 
Texas Company can participate therein by 
exchanging their shares promptly. This is 
the first stock dividend that has been de- 
clared since October, 1920. Texas Com- 
pany will undoubtedly be able to show 
around $7 a share earned in 1926 which 
will be the equivalent of $6 a share earned 
on the increased capitalization or double 
dividend requirements. 


Timken— 
Rating “A” 

Timken Roller Bearing reached a new 
high price during the past week, probably 
in anticipation that its expansion into the 
railroad field will work out profitably. 


Vick Chemical— 
Rating “B” 

Vick Chemical reached a new high price 
during the past week. It is understood 
profits during 1926 were quite satisfactory 
and an increase in the dividend rate is con- 
templated. 


U.S. Distributing— 
Rating “B” 

The company’s announced intention to 
increase its present capital is not a step 
towards expansion, but proposed for the 
purpose of absorbing the stock of its 
principal subsidiary in its own capital 
structure. It is considered a constructive 
plan. 


U. S. Rubber— 
Rating “B” 
It is expected that U. S. Rubber will 


Another 


Big Break 
Coming? 


A few years ago, sensing the widespread dis- 
tribution in the stock market, the American 
Institute of Finance warned its clients of the 
impending decline (which came in March) and 
advised sales, which brought average profits 
during the severe decline of March, 1926, of 
over 50 per cent on the capital used. | 

Since_then recovery has been practically com- 
plete. Purchase recommendations, given in April. 
and since, have developed substantial profits. 


WHAT NOW? 


With the stock market again approximating 
the high levels of last year, with brokerage loans 
once more at extremely high levels, is widespread 
distribution, similar to that of twelve months 
ago, again in evidence? Is another marked de- 
cline in prices, similar to that of last February 
and March, immediately ahead? : . . 

The present stock market _ situation is 
analyzed thoroughly, recommendations given to 
aid in taking advantage of conditions ahead, in 
our latest analysis, just off the press. : 

A few more copies are available now FREE. 
Simply ask for FWJ22. 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 





Stocks 


and 


Business 


Write for our Monthly 
Letter B-1 on conditions. 
Stocks bought and sold 
on commission—cash or 
margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 











BONDS 


of 


Electric Light 
and Power 
Companies 


Our current list of offer- 
ings includes several care- 
fully selected issues in this 
group. The yields range 
from 5.20% to 6.15%. 


A copy of this list will be fur- 
nished investors upon request. 





Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 


San Franeisco 
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Odd Lots 


Allow the small investor to 
take advantage of investment 
opportunities that are present- 
ed in the market. 


Buyers of Odd Lots receive the 
same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares 
and upward on a conservative 
marginal basis. 


Send for our booklet 


“Odd Lot Trading” 
Ask for F.N. 276 


100!Share Lots 


Curb Securities Bought or Sold for Cash 
John Muir & & 
Members 


em! 

New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 











show the preferred stock dividend covered 
in 1926 with a margin to spare of more 
than $3,000,000. The sharp decline in 
earnings of course is due to the downward 
trend in rubber and tire prices during the 


past year. 
are better with indications that prospects 
for the rubber industry will be better stab- 
ilized. 
U. S. Steel— 

Rating “A” 

It is estimated that U. S. Steel will show 
net earnings of $5,000,000 greater in the 
last quarter of 1926 than in the same quar- 
ter of 1925. On this basis more than $17 
per share would be shown on the old U. S. 


Steel stock for the past year, compared 
with $12.86 in 1925. 


Woolworth— 
Rating “A” 

It is reported that Woolworth will show 
$10.75 a share earned on its old stock in 
1926 which would be the equivalent of 
$7.24 a share on the new stock upon which 
a $5 dividend rate has been inaugurated. 


Railroads 





Prospects for the coming year — 














Larutan Fuel 
Company 


1st Mortgage 7% 
Sinking Fund Gold Bonds 


Due April 1, 1930 
20% of the 
original issue 


already retired 
out of earnings. 


100 and interest 


Send for circular 


A. M. LAMPORT & CO., Inc. 
44 Pine St., New York 
24 Commerce St., Newark 





























STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


150 B’way, N. Y. Tel. Rector 2100 























KEEP IN 
TOUCH 


with current market condi- 
tions—a requisite of sound 
investment practice. Our 


MarketiLetter 


sent free on request will 
give you a concise view of 
the situation. 


ODD;LOTS 


We have a special depart- 
ment for executing orders in 
less than 100 share amounts. 


Send for Market 
Letter K-11 


(ISHOLM 5. GAPMAN 


Membere. New York Steck Exghange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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Chicago, Rock Island— 
Rating “B” 

Directors of Rock Island meet for divi- 
dend action early in February. It is gen- 
erally assumed a $5 dividend rate will be 
inaugurated. It is possible that the com- 
pany may start out with a $6 rate. Earn- 
ings in 1926, including the profit on the 
sale of its St. Louis Southwestern will 
show over $13 a share on the common, 
and with a further gain in net from its 
railroad operations during the current 
year, probably twice the $6 rate could be 
earned in 1927. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley reached a new high price 
level as reports persisted of competitive 
buying of this stock for control during the 
past week. It is understood that both New 
York Central and Delaware & Hudson 


interests have acquired substantial hold- 
ings. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific issues were strong and 
active during the past week with the pre- 
ferred reaching a new high price level. 
Various reports are current as to a pos- 
sible liquidation of back dividends on the 
preferred stock. Meanwhile the all im- 


portant factor of earnings continues favor- 
able. 


Southern Pacific— 
Rating “A” 

Southern Pacific has about completed 
a rather ambitious expansion program and 
it appears probable that the road will do 
some stock financing’ before the end of 
1927. In such an event it is probable the 
dividend will be increased to $7 a share 


first. Earning prospects are favorably 
defined. 


Wheeling & Lake Erie— 
Rating “C” 
Wheeling & Lake Erie which has been 

















recommended as an attractive speculation 
from time to time in THE FINANCIAL 
Wortp reached a new high price during 
the past week. The road has a strategic 
location in connection with the Eastern 
trunk line merger situation. 


fa* 
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Has Hulswit Come Back? 
HEN the announcement appeared in 
the press that Frank Hulswit, 

former president of the United Light and 
Power Co., had organized the American 
Commonwealth Power Corporation, the 
general tenor of the comments were that 
he is making a struggle to “come back.” 
The new holding company is organized to 
acquire the control of the Community 
Power & Light Co. and substantially all 
the investments owned by the American 
States Securities Corporation. 

We should call this reference to a 
“come back” somewhat of a misnomer, 
since we do not think Hulswit was ever 
really down and out as a result of the 
break in security prices last March which 
hurt his United Light & Power stock. 
Hulswit then resigned. In his heart his 
own personal considerations are always 
subordinated to the best interests of his 
investment following and he felt the men- 
tion of his name with the decline of the 
stock was prejudicial to the company’s in- 
terest. 

Whatever were his financial losses they 
could not stem the excessive ambition 
which is so much a part of Hulswit’s 
make-up and he went quietly to work 
building his remaining utility enterprises. 
It is not in the nature of Hulswit to admit 
defeat. When this is the situation there 
is no room for staging a come-back—it is 
simply a temporary pause and then forg- 
ing further ahead. Those who know 
Hulswit best are confident he will always 
remain a powerful constructive influence 
in the public utility field. 
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What Securities Shall I Buy 
in 1927? 


For a quarter of a century, THE FINANCIAL WoRLD has preached the lesson of 
buying values. When you buy values, your profits are substantial and more enduring 
—and when you follow that basic principle you will find it easy to answer the universal 
question every investor asks “What shall I buy?” 


MR. GUENTHER’S BARGAINS 
PROVE IT 


Although almost 60 per cent of N. Y. Stock Exchange stocks declined last year, 
only 15 of Mr. Guenther’s 100 recommendations in 1926 showed a decline as of, Jan- 


uary 15th, 1927. 


A summary of Mr. Guenther’s 1924 Bargain Lists shows only three stocks with 
a decline (total decline $11.87) whereas 77 stocks show a total advance of $2,504.02. 
His 1925 Bargain Lists show 49 stocks with a total advance of $873.71 and eight with 
a total decline of $63.12. 


A NEW BARGAIN LIST 
BY MR. GUENTHER 


will be contained in the THE FINANCIAL WORLD very soon. If your order reaches 
us not later than February 15th, we will see to it that you receive a copy of this im- 
portant Bargain List of high-yielding, undervalued securities, provided you use the 
coupon below. 


If you want to follow a sound and profitable investment program this year, you 
simply cannot afford to delay your subscription for our Triplicate Investment Service 
all for only $10.00 for a whole year. 


The Financial World, 53 Park Place, New York 


P. S.—If you are already a subscriber, why not send us the names of a few friends? 
They will probably be glad to receive free ‘acquaintance’ copies without obligation. 
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Mail Today This _ Send List of Friends to Whom You 
Money- Making Coupon Wish Free “Acquaintance” Copies Sent 
THE . FINANCIAL WORLD J-22 | 1 
53 Park Place, New York wh ene ee ees 
Enclosed find $10 remittance. Please enter my ] 
subscription to your Complete Investment Service J sttrssssssssestesnsstseeesssnsssecccnnuassestennanssssesescsonansssencsesnnssescesccsanessess 
for one year. It is to include: | 
(a) 1 yearly subscription to THE FINAN- |] 7 ee Ee i enn Te Ne ee eee 
CIAL WORLD (issued Weekly). ] 
(b) 1 yearly subscription to GUENTHER’S | 
I I I RRR rareertrernnesstetecrreerirnenenetternr erent renee ener 
(c) Free Confidential Advice Service by letter. 7 
Sa sais eden caste sla ab cighaan asa chaeniae sa aes iaielib tal aiame asics sigpipinaieipnnsiniasneseigssteptesiniaiaines 
(d) Mr. Guenther’s New “Bargain List.” 
NAME ccccccccccceccceccseeescemeeseceecennnesesecnesenenneeeen P0000 trvrsrtissrsrevesresenesnecuseeeeetnsenenenneenceunetnneneetnerneenannees 
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The Financial World Quarterly Index 


The following is an index of the leading articles published in THE FINANCIAL Wortp in the fourth quarter of 1926. 
This is published at the request of many subscribers who have suggested it would be of great assistance to them tn refer- 
ring back to analyses of securities they were interested in. 
second, July 11, the third October 17, 1925, the fourth January 9, 1926, the fifth April 10, 1926, the sixth July 17, 1926, 


the seventh October 16, 1926. 





















































The first quarterly index appeared in the April 11 issue; the 
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High Priced Stocks 
(Concluded from page 121) 

















coal fields, the principal subsidiary being 
the Pocahontas Coal & Coke Company. 
While the conditions that prevailed last 
year can generally be considered non-re- 
curring the past record shows the com- 
pany has maintained a large portion of this 
emergency business because of the char- 
acter and merit of its product. The road 
should do as well in the current year as 
in the one just closed. With earnings of 
around $26 a share it can comfortably con- 
tinue the payment of the regular $7 rate 
with the additional payment of $3 a share 
as paid last year, 

In speculative attractiveness the stock 
compares very favorably with the pros- 
pects in Coca-Cola. It is in better position 
to pay any additional dividends from the 
present outlook when compared with Coca- 
Cola. Pennsylvania Railroad owns 50 per 
cent of the company’s preferred stock and 
30 per cent of the common which adds the 
advantages to be had in a minority rail 
stock. In the tentative merger plans of 
the Interstate Commerce Commission it is 
linked with Pennsylvania in the formation 
of one of the four principal eastern sys- 
tems. Before merging, segregation of the 
coal properties would allow for a sizable 
melon to be distributed. 


Improved Physically 


Norfolk & Western is a highly improved 
and efficiently operated railroad. While 
gross business has been mounting steadily 
the improvement in operating ratio has 
accounted for a_ greater improve- 
ment in net. Equipment is in better con- 
dition today than at any time in the recent 
years. With good sized outlays for way 
and structure, the rolling stock has not 
suffered by comparison with the following 
percentage of locomotives and freight cars 
in need of repairs as of January 1 in each 
of the following years: 


Year Locomotives Freight Cars 
NY ccsdititetindaloeees 12.3% 4.9% 
I wists 10.9 2.7 
ee 11.2 2.9 
UN etait 7.5 0.7 


All factors considered it would appear 
that the holder of Coca-Cola at current 
price levels could profitably transfer his 
holdings to Norfolk & Western and be 
greatly strengthening his speculative posi- 
tion. There is an advantage of 10 points 
to be had in price, a better current yield, 
and a more clearly defined outlook for 
favorable earnings. On the estimated 
earnings for the year Coca-Cola shows the 
equivalent of about 10.6 per cent of its 
market price earned while Norfolk & 
Western must be credited with 16.3 per 
cent on the same basis. It is quite possible 
that with the next meeting of the Coca- 
Cola directors if action is taken on splitting 
the stock and increasing the dividend in 
proportion, that the stock will be the 
subject of considerable activity. If it does 
this will be the opportune time for the 


January. 22, 1927 


alert investor to make the suggested 
transfer for the advantage to be had as 
heretofore outlined. 








New Building and Old 
(Concluded from page 126) 
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terially affect wages and building costs. 
Many important commodity prices are 
holding firm. 

Fifth—State and federal income taxes 
continue to add to the cost of living. Costs 
of these taxes have been added by build- 
ing material and construction firms. Some 
tax relief is probable, but not definitely 
assured, 

“With the prospects of building costs 
holding at present high levels, no substan- 
tial or permanent reduction in rentals can 
be expected,” he asserts. “If, however, a 
permanent reduction does occur, it will be 
spread over a long period of time. There- 
fore, there is no danger of impairment of 
the earning power of buildings secured by 
carefully negotiated first mortgage real 
estate bonds offered by the well-established 
houses whose national operations permit a 
close and continuous first-hand study of all 
the factors involved.” 

* * * 


HE sudden and spectacular growth 
of the mortgage bond business in 
recent years is due largely to abnormal 
conditions in the supply and ‘demand for 
housing and business structures, coming as 
an aftermath of the government ban on 
construction during the war,’ Mr. Moore 
explains. “Today the necessity and use- 
fulness of this type of financing is gener- 
ally recognized, especially in the larger 
types of construction, such as office build- 
ings, apartment houses, hotels, theatres and 
commercial structures. 

“Due to the extremely rapid growth of 
the industry, it has necessarily been, since 
its inception in the laboratory or experi- 
mental state, and there has been no estab- 
lished code of practice or business ethics 
set up to which there is a universal con- 
formity. 

“Nevertheless, without such standards of 
practice, the records of the leading first 
mortgage bond houses—which have sold 
more than $2,200,000,000 of these securities 
in the last eight years—constitute one of 
the bright spots in America’s financial his- 
tory, and the losses to investors in this type 
of security have been negligible—less than 
three one-hundred thousandths of one per 
cent. They have ever been the preferred 
investment of the great insurance com- 
panies, and now are carried among the 
assets of hundreds of savings banks, trust 
companies, educational, fraternal and phil- 
anthropic institutions.” 

—Oo-——_—_- 


A Welcome Bill 
This is one of the few bills I pay feel- 
ing that I have received heaping measure 
of return. 


A. W. WAINWRIGHT. 
“Tell your friends they need it.” 
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A 

SHORT 

TERM 
INVESTMENT 


provides security 
for investors who do 
not desire to take a 
‘long’ position in 
the Stock Market 
and who do not de- 
sire to tie up their 
funds in pure invest- 
ment long term 
vehicles. 


Both the call- 
able and conver- 
tible features 
have lapsed 
hence the funds 
used for purchase 


will be  undis- 
turbed until July 
ist when re- 


deemed with ac- 
crued interest. 


An exhaustive analysis 
of this opportunity for 
short term investments 
appears in the Current 
Tillman Survey which we 
will be glad to send you 
entirely without obliga- 
tion. To receive it just 
jot your name in the 
space below and mail to 


THE 


ILLMAN CURVE 


aBOSTON.« aMASSa 
Nottingham Building C-4 


Name 


Address 


No salesmen will follow 
up an inquiry. 
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IT EAL ESTATE SECURITIES g 


BY C.M.HARGER 























Clearing a Wreckage 


OLDERS of securities issued by 
pos a real estate mortgage bond house 
that suspended last summer are 
finding out some of the bypaths that can 


that business where sound 
business principles do not obtain. A firm, 
one member at least a former employe of 


be taken in 


_ SAFE 
investments 


How ys prema Bonds are 


issued and how every possible 


safeguard is thrownaround them 


for the protection of the invest- 
ing public is interestingly told 
in our booklet, “Bonds of 
American Industries.” 


We would like to send every investor 
a copy, free. 
Ask for AU-2454 


ACALLYN*° COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


ng York Philadelphia Milwaukee 
San Francisco Minsieapolis 
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| With Money Cheap 
Can Stocks Go 
Down? 


The market’s strongest bullish force, 


it is agreed, is cheap money. Now— 
investors are being told that cheap 
money prohibits a slump. 

Is this True? 
Our latest forecast analyzes, soundly 
and _ profitably, the whole matter. 


Sample copy sent free. Simply ask for 


“Cheap Money and Stocks’’ 
American Securities Service. 
Suite 1037, Corn Ex. Bank Bidg., N. Y. 
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the bond house, has sent to all the inves- 
tors circulars setting forth some of the 
conditions facing them. The firm is act- 
ing for the investors and endeavoring to 
save what is possible from the wreckage. 
The real estate bond business is intrinsic- 
ally sound where it is conducted on busi- 
ness methods and where there is full faith 
kept with the investor in the securities. 
In this instance there seems to have been 
too extravagant imagination and too hasty 
issuance of bonds long before the tangible 
property was available and often without 
proper assurance that there would be a 
property on which to base the securities. 
For instance, take one property as_ its 
condition is set forth in the circular. It 
was mortgaged for $1,450,000 and a build- 
ing on a principal location in New York 
City was planned. Bonds were sold to 
investors based on this property for $382,- 
300. Yet the borrower had received noth- 
ing when the crash came. The foundations 
of the building had not been completed and 
practicallly no work done from Septem- 
ber until at least the last of December. 
Furthermore the building was to be erected 
on a leasehold. What basis was there for 
a bond issue? A hotel in Florida had a 
mortgage for $575,000 but the borrowers 
had received only $119,000, though appar- 
ently the bonds had been sold. Another 
hotel property is in arrears some $53,000 
in rentals and there is apparently an over- 
valuation of the property of something like 
$100,000. The tangle of the firm’s affairs 
is one that will take years to straighten. 
In a list of market values of the bond 
issues on twenty or more properties the 
range is from 40 to 85 per cent, provided 
buyers can be found. 


Guaranty Went Wrong 
We have many times warned investors 
that the guaranty of real estate bonds by 
firms that were merely subsidiaries of the 
issuing company added nothing to the value 
of the security, and that on general prin- 
ciples a guaranty adds little to any se- 


curity if the security itself is not gilt 
edged. If it is sound in itself it is worth 


its face value. If guaranteed in an out- 
side company that is itself substantial, the 
guaranty may have some value and this 
depends, of course, on the strength of the 
second company and the wording of the 
terms of the guaranty. In this instance 
was a subsidiary company which guaran- 
teed the bonds of the parent company for 
a payment of one per cent or less. A state- 
ment in a New York paper says that pa- 
pers have been filed to appoint a receiver 
for the guaranty company, that authorities 





have declared it is insolvent, and continu. 
ation of its business hazardous. The ex- 
aminer’s report is given stating that there 
are assets of $513,825; liabilities of $582,- 
977, and the outstanding mortgages guar- 
anteed amount to $1,754,000, with a prob- 
able loss of more than the funds of the 
institution. 





Need of Supervision 


These facts are given not to arouse any 
distrust of the sound mortgage bond 
houses. The business is on the whole be- 
ing carried on with integrity, and the fact 
that nearly $900,000,000 of such securities 
as these houses issue were sold in 1926 
indicates the faith the public has in them. 
It does emphasize, however, the importance 
of a regulation of mortgage bond houses 
and mortgage bankers of every sort. Had 
this firm, whose troubles came from over- 
confidence and expansion of its operations 
far beyond its means, been strictly super- 
vised, as is a national bank, there would 
have been a halt in its operations long 
ago; it would have been compelled to keep 
within its limits and to make its loans 
under certain well-defined rules as to ap- 
praisal and rental contracts. The very 
fact that it was allowed to do as it pleased 
and to establish its branches the country 
over, making loans without limit or re- 
striction, hoping that everything would in 
the end come right, led inevitably to the 
reckless management, especially when the 
heads of the company did not themselves 
put on brakes and keep within safe lines. 
The investing public is not in a position to 
discover all it desires as to any such se- 
curity and usually it takes the advertising 
of the company at face value. If the 
firm is conservative and careful, the con- 
fidence is well placed; if not, there comes 
a time of reckoning. The government owes 
it to investors to make the course of the 
issuing of securities of every sort as safe 
as possible and this can only be done by 
regulation and inspection of the methods of 
operation and the frequent examination of 
records and assets. Eventually the entire 
business of real estate securities will be 
systematized and put on the same level as 
that of banking, building and loan associa- 
tions and insurance. 


Land Bank Dividends 


Several changes in the usual payments 
of the joint stock land banks have been 
effected with the beginning of the year, 
following the announcement of the omis- 
sion of the customary semi-annual dividend 
of the Kansas City Joint Stock Land bank. 
The Fremont Joint Stock bank announced 
a semi-annual distribution of 314 per cent, 
reducing the annual rate from 9 to 7 per 
cent. The Lincoln, Nebraska, bank re- 
duced its annual rate from 9 to 8 per cent, 
declaring a 4 per cent semi-annual divi- 
‘ddend. The Virginian bank declared a 40 
per cent dividend on $10 par stock, reduc- 
ing the annual dividend rate from 10 to 8 
per cent. The Atlantic bank of Raleigh 
declared an extra disbursement of $1.00 a 
share, in addition to the semi-annual divi- 
‘dend of 4 per cent. 

Before the Kansas legislature is much 
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discussion of the workings of the mortgage 
tax law adopted two years ago. It elimi- 
nated all property tax and substituted a 
recording fee of 25 cents per $100 of prin- 
cipal, the fee to be in lieu of all taxes 
during the life of the mortgage. The ob- 
jection is raised that the fee should be 
made dependent on the term of the mort- 
gage note, that it is unfair that there 
should be the same fee on a three-year 
mortgage as on one running for thirty 
years. It is probable that the law will 
be amended to make the fee payable on a 
graded scale, which will equalize the vari- 
ous terms for which the mortgage runs. 
The effect of the law has been most bene- 
ficial to the mortgage industry in that 
state. The local purchasers of farm mort- 
gages have increased vastly, and this se- 
curity, which was once scarcely noted, or, 
if so, was purchased with more or less 
secrecy in order to avoid the property tax 
—often running to 31%4 per cent—and give 
the investor a fair return on his money. 
It is interesting to note that the advertis- 
ing of some of the local mortgage com- 
panies in Kansas state that the mortgage 
fee is “paid by the borrower,” thus giving 
the investor a net 6 per cent on his in- 
vestment. More mortgages are held by 
home folks in that state than at any time 
in its history, and the law is generally ap- 
proved, while at the same time it is pro- 
ducing nearly as much revenue as before, 
when a part of the mortgages paid the 
taxes and others escaped. 


Loan Money Ea‘ 


Reports from the Interior say that 
money is easy in the loan field and that 
there is plenty of funds ready for the 
farmers who are compelled to borrow to 
carry on their operations. The areas 
where crops failed last year are showing 
some defaults, but the loans have been so 
conservative that the situation is expected 
to clear as soon as the new crop of wheat, 
of which a large area is sown and which 
is in fair growing condition for this period, 
comes to harvest. Much depends on the 
new harvest all through the West, and 
winter has thus far been favorable to the 
producers. The banks have not yet cleaned 
up their frozen loans and small institu- 
tions have been closed in considerable num- 
bers during the past three months. But 
banking departments declare it is a neces- 
sary clearing of the bank fog and that on 
the whole the financial situation is stronger 
than for three years. 








Northwestern Merger 
(Concluded from page 119) 














Northern Pacific regularly charges double 
rate of depreciation used by Great North- 
ern, and if both managements followed the 
Same depreciation policy, share earnings 
would be approximately the same. There 
also enters the factor of the Northwestern 
Improvement Company, of which the total 
$24,800,000 capital stock is owned by 
Northern Pacific, or one-tenth of a share 
of Improvement stock for each share of 
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Northern Pacific. It appears unlikely that 
this property would be taken into the new 
system, but that the shares would be dis- 
tributed pro rata to Northern Pacific 
stockholders before the merger—on the 
basis of available facts it is estimated that 
each share of rail stock has about $10 of 
land company equity behind it. Upon ap- 
proaching the time of a distribution of 
that stock it is to be expected that North- 
ern Pacific shares would sell at about 9 or 
10 points above the stock of Great North- 
ern, thus causing both issues to sell at 
approximately the same price when North- 
ern Pacific is quoted ex-dividend. 

Both Northern Pacific and the Great 
Northern have repeatedly been recom- 
mended by this journal, and at the time 
our discussion of the probable basis of a 
merger both issues were selling around 
77. Although both have had substantial 
advances since that time, it appears unwise 
to consider selling now, and all indications 
are that they will sell at the equivalent of 
much higher prices upon the consummation 
of the proposed unification. These shares, 
as well as Colorado & Southern, should be 
retained. 


——_O0——__—_- 


Could Do No Better 
I have sent three subscribers to you and 
they say that they have subscribed. They 
could do no better with $100. 
W. T. E. 


“Tell your friends they need it.” 


Associated Gas and Electric 
System 


Founded in 1852 


The 20 Major Executives Average 21 
Years Utility Experience 


The properties in the Associated System are oper- 
ated by men all of whom have been successfully 
engaged for many years in the various phases of 


In addition the Associated properties have the 
services of one of the oldest and most widely known 
organizations engaged in the supervision of public 


Some of the properties were built by the present 
management more than 20 years ago. Under their 
supervision the properties have steadily increased 
in the number of customers and in earnings. 


The Associated System has pursued conservative 
financial and business policies. It serves a 2,300,000 
population and has over 37,000 shareholders in 46 
states and 18 foreign countries, 





Associated Gas and Electric Company 


Incorporated in 1906 








Write for our “Illustrated Year Book” 


Associated Gas and Electric Securities Company 


New York 








PRICES 


Throughout 1926 The Business 
Economic Digest consistently 
maintained a bullish position 
on long term bonds and invest- 
ment stocks, enabling clients to 
make substantial profits from 
specific recommendations. 


Last March we recommended 
accumulating General Motors, 
U. S. Steel and many of the 
rails. 


\ A consensus of opinion has 
proved the most accurate guide. 
Send for a complimentary copy 
of our current Digest which 
contains valuable information 
on the future course of stock 
prices, 














134 N. La Salle Street, 
Chicago, Illinois. 





Without any obligation mail me 
your current Digest. 

Name 
Street 


City 
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Over the Counter Market 











HE Counter stocks in the early trad- 
ing of the week followed an 
irregular trend, but toward the close 

firmed up under leadership of recent 
favorites to give an appearance of buoy- 
ancy. The industrials and the institutional 
shares divided the attention by their 
activity and strength. 

The silversmith stocks were again the 
subject of an improving demand with 
higher prices resulting. “he decline in 
silver prices coupled with an increase in 
silver stocks has added to the prospects for 





We believe: 


DAVEGA: 


United SportShops 


in addition to good dividend yield, 
offers excellent prospects for substan- 
tial market value appreciation over 
a reasonable period of time. 


Special circular on request 


C JESTER, HORN Co. 


| 60 Broadway,N.Y. Hanover 6793 
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400 Years of Commercial Banking 
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NATIONAL BANK ano 


TRUST COMPANY 
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Tusceew! 149 Broadway, Singer Bldg. 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


126 Broadway New York City 
Telephone Rector 3563 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 

















Offering Sate Securities of Electric Light 
and Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis t.ouisvilie Indianapolis 
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good earnings and with further improve- 
ment in the outlook for the future. Pro- 
duction of silver in United States in 1926 
totaled 132,302,000 fine ounces, of which 
60,372,000 ounces were domestic and 7]1,- 
930,000 ounces foreign. Output in 1925 
totaled 124,692,000 fine ounces, with 61,- 
378,000 ounces domestic and 63,314,000 
ounces foreign. Stocks at end of Decem- 
ber wee: 326,000 fine ounces, of which 
194,000 ounces were domestic and 132,000 
ounces foreign. At end of November 
stocks were 242,000 fine ounces, all do- 
mestic. The price of silver in New York 
is hovering around the 55-cent mark as 
compared with the high price for 1926 
above 68 cents at the opening of the year. 
Gorham preferred and International Silver 
were outstanding in this group for the 
week at higher prices. 


Aeolian-Weber Piano & Pianola pre- 
ferred continued strong, moving up to a 
new current high where it yields about 
6.3 per cent with its $7 dividend. The 
recent strength of the stock has been 
predicated upon the clearing up of ac- 
cumulations toward which the company 
declared a dividend of 5 per cent on pre- 
ferred on account of accumulations this 
week payable February 10 to stock of rec- 
ord January 25. 


Universal Leaf in the tobacco group re- 
sponded to talk of placing that issue on a 
dividend basis. Earning power is now to 
a point where it is probable that the com- 
mon stock will be restored to a dividend 
shortly. Earnings for the year ending 
June 30, next, may reach as high as $8 a 
share on the 107,586 shares of no-par com- 
mon, In view of this, dividends on the 
junior shares, which have been omitted 
since April, 1924, could safely be declared 
at the rate of $3 annually. 


Great Northern Paper moved up sharp- 
ly on directors’ recommendation of split- 
up of shares. 


Bucyrus has been holding well around 
its present price level and with the com- 
pany again getting back to a regular pro- 
duction schedule should reflect this market- 
wise. The company cut down its produc- 
tion to some extent during the last two 
months of 1926, has speeded up its opera- 
tions from 10 per cent to 15 per cent in 
the first half of January, thus bringing 
the output back near normal. 


In the fall months business was some- 
what below normal, but during December 
quite a number of large contracts were 
closed, making that month one of the larg- 
est in volume in the history of the com- 
pany, according to G. A. Morison, sec- 
retary. 


General Fireproofing is diversifying 
production of pressed steel to include hos- 
pital equipment and telephone booths, and 


the stock reflects this possibility of im. 
proved earnings in the strength of the 
shares. An added influence during the 
week was the news of Warren Brothers 
who have just obtained the huge Cuban 
road paving contract, having placed with 
the Havana agents of General Fireproofing 
Co. a contract for $50,000 of Allsteel office 
equipment, consisting of desks and filing 
cabinets. This equipment was purchased 
for the Cuban offices. 


Increased buying inquiries advanced 
almost the entire list of institutional shares, 
several issues going to new high levels. 
National City stock and rights attracted 


‘more than ordinary attention followed by 


sharp advances. Advances were recorded 
in Guaranty Trust, Bankers, Equitable, 
American Exchange-Irving and Central 
Union, Manufacturers’, Farmers’ 
and Bank of New York and Trust. 


Loan 


On the Curb 

The activity and strength of the oil 
shares featured trading on the Curb this 
week. The strength was attributed to the 
rate of earnings estimated for the oils 
during the year just closed and the large 
accumulated surpluses that are known to 
have accrued, that might pe made avail- 
able for stock distributions or increases in 
cash disbursements. Some issues made 
new high records, and the trading in the 
high-priced shares was on an unusually 
large scale. Standard Oil of Indiana was 
the focal point of operations, soaring to 
new high prices for four years. Even de- 
nials from Chicago that any stock dividend 
was contemplated did not dampen trading 
enthusiasm, for the movement in the shares 
has not been predicated upon a stock divi- 
dend but upon an increase in the cash rate. 
A statement was authorized that “all re- 
ports the company had decided to declare 
a 50 per cent stock dividend on February 
7 are false and the board added it had 
given the subject of a stock dividend in the 
future no consideration whatever.” With 
net for 1926 estimated at $72,000,000, about 
$8 a share on the 9,052,908 shares, Indiana 
could pay more dividends. In 1925 net was 
equal to $5.84 a share. 


Rand Kardex, which was recommended 
as an attractive purchase at $43 a share 
in the September 4, 1926, issue, continued 
its steady rise and this week went above 
$70 a share. Sales for the month of De- 
cember were at a rate of better than $27,- 
000,000 annually and its export business 
for the same month was 99 per cent in 
excess of those for December, 1925, and 
a considerable impetus is expected to be 
given sales during the present year with 
the introduction of its new vertical visible 
equipment designed to replace loose leaf 
ledgers wherever machine posting is used. 
The new device will be placed on the mar- 
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ket within the next month and quantity 
production started immediately. 


Utilities acted well under the leadership 
of Commonwealth Power and Cities Serv- 
ice, both of which made new highs for the 
present stock. Commonwealth’s year just 
closed has been the most profitable in its 
history, showing earnings on the present 
common stock at the rate of $4.13 a share, 
so that on the basis of present earnings it 
would appear to be selling out of line with 
other high-grade utilities. 

Though railroad issues are scarce on the 
Curb, the few there are give good account 
of themselves and joined in the upswing 
of the carrier stocks on other markets. 
New Orleans and Great Northern, which 
was recommended in the December 18 
issue at $16 a share went to a new high this 
week above $28 a share. Piedmont & 
Northern and Western Maryland Ist pre- 
ferred also registered new highs. 


The oft repeated warnings given in 
these columns of the weak position of the 
Warner Brothers stock when it was sell- 
ing at double the present quotations for 
the stock have been followed not only with 
the drop in price but with the further ad- 
mission of weakness in the earnings of the 
company. In a letter sent out this week 
to stockholders, H. M. Warner, president, 
explained the unprofitable operations as 
follows: 


“Our quarterly statement for the quar- 
ter ended November 27 will show a 
further comparatively small loss, probably 
around $100,000. Our statement as of 
August 28 last showed an investment of 
over $567,000 in the Vitaphone Corpora- 
tion of which we own 70 per cent. Since 
that date we have invested over $1,000,000 
additional in the Vitaphone and_ the 


phenomenal success of that corporation 
continues. New contracts for the installa- 
tion of equipment in theatres are being 
entered into daily and production is being 
continued.” 


No matter how small the -loss there is 
little consolation for stockholders in the 
lack of profits which alone can react to 
their benefit. Until this ability to earn a 
return proportionate to the price of the 
stock has been demonstrated, avoidance of 
this and issues in similar position is ad- 
vised. 


— 


The Mexican Oil Squabble 


ALM minds never entertained any 

fear that there would be a break in 
diplomatic relations between Uncle Sam 
and his cantankerous neighbor, Mexico, 
over the oil ownership questions. Most of 
this hysteria was confined to the news- 
papers. Before a real break could occur 
there would have been a move on Mexico’s 
part to confiscate oil properties in which 
American capital is invested and followed 
by a protest to Washington. But the 
American oil companies threatened with 
such danger has sensibly taken the consti- 
tutionality of this law to the courts of 
Mexico for adjudication. It may be that 
the courts will decide the case in their 
favor. At least this step now holds that 
question in abeyance. In the meantime 
President Calles is having his hands full 
keeping down a large section of the Mexi- 
can people opposed to his despotic rule. 
When a man has trouble at home seldom 
is he in a mood to invite additional trouble 
outside. We fear Calles has been bluffing 
Uncle Sam more or less, but finding his 
bluff called is not making him feel any too 
comfortable. 





Kinney Passes on Common 


At the meeting of the G. R. Kinney 
Company this week, the regular quarterly 
dividend of $2°a share on the Preferred 
Stock was declared payable March 1. 1927, 
but the dividend on the common was 
passed. 

The balance sheet at the end of 1926 
showed inventory of $6,148,410, a reduc- 
tion of $947,813 from 1925, even though 
18 new stores were added to the chain 
last year. Bank loans decreased from 
$1,750,000 to $900,000. The ratio of cur- 
rent assets to current liabilities stood at 
3.6 to 1 as compared with 2.9 to 1 at the 
end of 1925. The company retired $131,- 
200 of its 15-Year 714% Notes, leaving 
$1,841,500 outstanding. 


Sales for the year amounted to $18,441,- 
556 as compared with $18,031,460 in 1925 
and net income after taxes for 1926 
amounted to $571,141 as compared with 
$1,135,215 the previous year, or fixed 
charges earned better than three times 
and about $10.50 a share earned on the 
preferred stock. After deducting Pre- 
ferred dividends, the balance available for 
the common stock amounted to $136,962, 


or $11.70 a share earned in the year 1925. 
The Directors felt that although the 
balance sheet showed considerable improve- 
ment over the statements as of June 30, 
1926 and as of December 31, 1925, and 
while earnings for the last three months 
of the year were in excess of dividend 
requirements on both classes of stocks, 
the results for the year made it advisable 
not to declare the usual quarterly divi- 
dend on the common stock at this time. 
Mr. E. H. Krom, President of the com- 
pany, stated that sales for November and 
December 1926 were 14 per cent greater 
than in the corresponding months of 1925 
and that store earnings in this period were 
25 per cent greater than in the correspond- 
ing period of the previous year. Also, 
profits were effected partly by the reduc- 
tion of retail prices in many stores amount- 
ing to $1 per pair, and also by the fact 
that many stores were new and had not 
reached their fair earning capacity. He 
said that the volume of business was 
satisfactory and that expenses have been 
greatly reduced. He felt that future pros- 
pects were good for both sales and earn- 


equal to $2.28 a share, as against $702,087, ings. 


January 22, 1927 





DIVIDENDS 








Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividends 


The Board of Directors has declared 
the following quarterly dividends: 


$6 Dividend Series Preferred Stock— 
$1.50 per share, payable March 1, to 
holders of record January 31, 1927. 


$6.50 Dividend Series Preferred Stock 
$1.6214 per share, payable March 1, 
to holders of record January 31, 1927. 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 4.6/100ths of 
a share of Class A Stock for each 
share of $6 Dividend Series, and 
5/100ths of a share of Class A Stock 
for each share of $6.50 Dividend Se- 
ries Preferred Stock held. 


On the basis of $35.50 per share 
for the Class A Stock this is at the 
annual rate of $6.52 per share for the 
$6 Dividend Series and $7.10 per share 
for the $6.50 Dividend Series Pre-- 
ferred Stock. 


M. C. O’KEEFFE, Secretary. 

















THE GUENTHER PUBLISHING 
COMPANY 


Publishers of 


Dedicated to Ledjtimate and Conservative Investments 


>. 








53 Park Place, New York City 


January 20, 1927. 
The Board of Directors of The 
Guenther Publishing Company has 
declared a dividend of twenty per 
cent (20%) on the preferred stock 
of this company, payable quarterly, 
February 20, May 20, August. 20 
and November 20, 1927, to stock- 
holders of record January 20, 1927. 

F. W. BRANDT, Secretary. 














National Power & Light Company 


Common Stock Dividend 
A quarterly dividend of twenty cents per 
share on the Common Stock of National Power 
& Light Company has been declared for pay- 
ment March 1, 1927, to holders of record of 
Common Stock at the close of business Feb- 
ruary 15, 1927. A. C, RAY, Treasurer. 





BUSINESS OPPORTUNITY 





If you have a few hundred 
dollars to invest you can join 
five former Standard Oil ex- 
ecutives in a money-making 
enterprise. 

WRITE FOR FULL DETAILS 


HARRISON & HARRISON 
360 Wilcox Bldg., Los Angeles, Calif. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
































Average Stock Prices Week’s Sales 
1927 1925 
Jan.19 Jan.12 Jan.5 Jan. 20 e ; . . . ~ ae : 
a : ‘ > 4e » oF Sales of stocks listed on New York Stock Exchange (in 
23 Railroads .......---. 120.09 4 116.86 en number of shares), week ended January 19, 1927: Week’s 
18 Industrials er 131.99 131.28 131.10 Tee Sales—Thursday, 1,380,057 shares; Friday, 1,347,196 shares; 
41 Combined .........--- 137.46 126.28 126.37 28.2 Saturday, 851,430 shares; Monday, 1,809,465 shares; Tues- 
8 Coppers ..--....-+---- 26.21 26.34 25.67 +29 day, 1,616,320 shares; Wednesday, 1,683,650 shares. Average 
. daily sales, week ended January 19, 1927, 1,431,353; week 
Bond Dealings, Jan. 1 to Date wit previous, 1,264,682. 
1927 1926 2 
U. S. Govt. bds. $20,131,200 $18,919,750 $33,903,800 ilnciade, oe 
Other dom. bds. 145,840,800 131,820,500 164,474,000 aay aay 
Foreign DRE tens 6 71,706,200 35,245,000 41,259,500 -—-1926-27—~ NAME OF STOCK last this 
High Low week week 
Total all bids.... $237,678,200 $185,985,250 $239,637,306 91% 18% Allis Chalmers ..... 88% 91% 
i Indicators 98 79 Am. For. Pr. 7% pf. 89 5% wee 
Womay enna Naee 119% 90% Amer. Locomotive 107 107% 
(000,000’s omitted) 153% 139% Amer. Tel. & Teleg.. 153% 152% 
: 1927 1926 ae — + eeamady oe 4 vr 120% tee 
an.5 Jan. 12 Jan. 13 5 1 mer. Typefounders. 125% : 
Bank Debits—New York .... 75340 “6.147 6,057 7? a Amer, Woolen pf.... 81% 80 % 
Bank Debits—Outside of N. ¥. 12,994 13,043 =: 12,748 aa” a ——— AP 48% 47% 
*Loans and Discounts—N. Y... 2,174 2,060 2,244 44 adie tch. Top. San Fe 166% 169% 
*Loans and Disc.—Outside N. Y. 3,563 3,531 3,322 112% 83% Baltimore & Ohio... 109% 112% 
+Bank Investments—New York. 884 921 798 13% 57% Cerro de Pasco .... 60% 61 
tBank Invest.—Outside N. Y... 2,319 2,311 2,123 Se eS Serr | oe-. 159% 160 % 
Total loan discounts ........ 14,585 14,418 14,054 83% 866% Chic. @'N. W. '..:... 80% 82% 
Totai net demand deposits.... 13,220 13,190 13,247 Hy H+ 4 a a I. & Pac... 73% He 
Total time deposits ........ 5,859 5,878 5,363 36% = a, ethan ane a aca 3% 
_ % 99 Chile Copper ........ 78 
*Secured by other than U. S. Govt. securities. *Other 183% 150% Del, & Hudson...... 174% 176% 
inca iF & diet. aan 98% 89% EL Pr. & Lt. 7% pf. 96% 96 
eaters ; = * 725% 65% Endicott Johnson 67 66% 
Bank Clearings 127% 115 Famous Players pfd. 122 122 
1926 —1927 1926 57 51 Gen. Outdoor A..... 56% a7 
Dec. 10 Jan. 1 Jan. 8 Jan. 9 39% 265, Gen. Outdoor V. T. C. 38 $8 
fat Ee ee 4,993 6,023 7,927 7,219 86% 68% Great Northern pf... 84% 86% 
Outside of New York.. 3,730 - 3,986 5,243 5,142 sae aa ga Mobile & Nor.. 36% 89 
: : hy <<. “Batherm.:.... 41% 44 
Monthly Business indicators sine 4% om Kennecott Copper ... 61% ay 
26 < ~~ Se 48% A 
Oct. Nov. Nov 45 27 Mo.-Paci 3 1 
Pig Iron Prod. Thous long tons 3,334 3.237 3,023 io. 2 . mae oe we aoa ce 
+ agg eae sey unfilled orders 3,684 3,807 4,588 147% 117 .- 2. Gontral: ...... 140% 144 
oal Production: pe pas. ce 170% 139% Norfolk & Western.. 159 160 
Bituminous (thous. sh. tons) 54,592 58,739 50,780 83% 65% Northern Pacific 81% 83% 
Motor Car Registrations (U. S.): 7 ees 131 117 Peoples Gds-.<....... 127% 127% 
ee a Vehivles ...... Roy oe san are sient 122 67 Pere Marquette i 116% 119% 
assenger BTS wee eeerer cece 3te TS8,0450 «220s 34% 21y Public Ser. of N. J.. 321 34 
Rest’rant Sales (Childs) ($000) 2,310 2,181 2,107 i 6: a Rade 103% Bt 
geen — oo ead aie 70% 52 Shubert Theatre 56% 68% 
rand) ($000) ............ 025 5 112% 96 Southern Pacific 109 109 
Cement Production (000 bbis.). 16,596 14,193 13,656 131% 1035, Southern Ry. ....... 124% 38% 
aes Policies. snakes Aeebbee sienna hh Bt en G. & E. 8% pf. 57% 55 
WS) vee ee eee eeereeees 041, 091, 069,62 nion Pacific ...... 162% 163% 
160% 117 Se eae 157% 15 
Source of Data: Dept. of Commerce Reports. 79% 68 Wabash A pf........ ae ce 
*14 states missing. {18 states missing. 
































. Total Brokerage Loans : 
Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 
1927 1926 System) With all percentages computed on 
OE vow caanseuues 2,655,118, 000 the basis introduced by the Reserve 
a (cae Oct. 27 1.....2.s 220222. 2,602,196,000 Board on March 13, 1921, the high- 
ering... ca ees $4.85 $4.85 % ASST pie a eR CER 2,640,379,000 est and lowest reserve percentage of 
French Franc ..... 3.96% 3.76% SO, | paint ery stage 2,603.006,000 the Federal Reserve system compare 
ee eee ee 4.31% 4.03% Bri IR vos cae hae eee 2,609,024,000 as follows: High Low 
Belgian Franc 13.90% 4.54% OSS ONE REE le 2.608.283,000 BRS vows ses 75.4 Jan, 12 71.0 Jan. 5 
SS eee 39.98 40.18 RR OE soa dock cay cease 2,646,653,000 1926....... 76.3 July 28 68.9 Dec. 22 
Oe See ae ae 14.125 14.125 ACE. REE UGGS Tait 2.638,528,000 {ae 78.3 Jan. 21 66.1 Dec. 23 
Denmark ......... 26.62 24.80 SE Seni e ee are 2,692, 450,000 Seepage 83.7 Jan. 21 70.5 Dec. 24 
Norway ........-. 25.44 20.29 BE Local nhs cebu 2,723,465,000 1923....... 78.2 July 25 71.2 Jan. 6 
Sees 16.14 14.15 SE” Sippinetaanee eins 2,787,761,000 1922....... 36.1 Aug. 9 711 Jan. 3 
ME. Siw pictus 26.68 26.76 coat eke 2,818,561,000 
Switzerland ...... 19.26% 19.31 San, 12 2°781,135,000 whe venerve pereemtage OF the 
oe, re 41.25 41.375 ge aS SAS Sa ae , New York Reserve Bank compare as 
ala teeta 11.75 15.06 Car Loadings follows: 
Sse green age: 12.00 12.12 1927 1926 1925 3 ee 81.9 Jan. 12 75.4 Jan. 5 
Meee eee” eee 99.87 Jan. 8.940.800 907,622 984,170 oe eee 85.4 Oct. 20 71.5 Dec, 15 
an. s : 741,239 767,098 ee 85.5 July 29 69.6 Feb. 25 
*Cents per franc; 1 belga equiva- SO (Ess es sns 772,590 701,079 ee 91.5 May 21 70.8 Oct. 10 
eg ae Ri: wo ONE | Meneses 950,575 969,738 ee 87.6 Jan. 25 75.0 Jan. 3 
pap 
ee | eae 998,715 1,008,824 eS 89.6 Jan. 25 79.3 Jan, 1 
Crude Oil Production * ity Pri 
Daily Average (Figures in barrels) Money Rates Commodity ces 
1927 1926 eel “ES eee ca ech venen en 4% Jan.19 Jan. 20 
Jan. 15 Jan. 16 ok Pn ne a 414% 1927 1926 
guiamame cscs MBER HEHE | | a, Reaacoune mate sons ame | | Mune e Arad OE Ry 
Pr rs : ’ : Yorn (new), No. 2 yel. . el 
Panhandle Tex 140,450 1,500 Commercial Paper .......... 4%% Rye, No. 2 white.... 1.12% 1.10% 
cache ee ckes pee caaee Bankers’ Acceptances ...... 3% % Oats, No. 2 white.... .57% 63% 
es ent. Texas. ; 3 a Ses P Coffee, No. 7 Rio.... .15% -0530 
East Cent. Texas.. 52,400 63,700 Bar Silver, London......... wae Iron, 2X Phila...... 22.75 28.60 
Southwest Texas .. 39,800 38,500 Bar Silver, New York ...... 55 he Steel billets, Pitts. ...35.00 $5.00 
North Louisiana .. 53,300 43,500 SU SS aes 7.65 0.5¢ 
Arkansas ........ 133,550 274,250 *As of Thursday, January 20, 1927. IPN soho cae's/o dinco 5 13.87% 13.87% 
Coastal Texas 166,800 78,050 Zinc, E. St. L. delv. 6.55. 8.42% 
Coastal La, ...... 12,150 10,700 London Market eI Fer at pee 66.50 61.75 
SS ee 108,000 100,500 — ¥ 7 Cotton, mid upland ..13.60 21.05 
Wyoming ........ 57,000 $1,950 _ Maney in Londen at 3% per cont; Printcloths .......... 64% — .06 
short bills, 4% to 4%; per cent; three i 
ere 12,600 12,050 months’ bills at 4-to 4% per cent. Silk, best No. 1 to ext. 5.58 6.83 
ere ee 7,900 6,000 Gold bullion at 84s 10%d Bullion Rubber, Pg a .3920 .73% 
New Mexico ...... 4,450 4,300 withdraen feom the Bank of Eng- Hides, nat. steers .... .16 A5% 
California ........ 651,500 619,500 land for shipment to Spain amounted | rene tapes tia-Con. 82 +21 At 
‘ : rude oil, a-Con., 
ere 2,391,000 1,947,000 to 62,000. to 33.9 grav. ...... 2.05 4.85 
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DIVIDENDS DECLARED 
Pe- Pay- Stock of 
Company. Rate. riod. able. Record. 

Acolian Web. P. & P. .......e..0-0-- 5 Acc Feb. 10 Jan. 25 

Art Metal Const. ............ Feb. 1 Jan. 24 é, i Y In 

eS ne Feb. 10 Jan. 31 O Keep Ou fo! nN 1ed 
Do $ Feb. 10 Jan. 31 

American Brick « .........<.f.000-- Feb. 1 Jan. 21 
Do pf. Feb. 1 Jan. 21 : ‘ 

Am. 8. ee * ~~. :. ore VERY week we list in this column instructive booklets, circulars, 

° . 0. PI .....0... ° 5 an. . . e cael . 
og th “ig Fe 15 Feb 10 periodicals and special letters pertaining to investment and other 
| ia ey AE May 15 May 10 timely subjects which we believe are of interest and benefit to our 
ee.  sacuniaesweoanentuapnnemspen Aug. 15 Aug. 10 subscriber: 
Do Nov. 15 Nov. 10 * 

Bloch Bros. Tob. pf............ - Mar. 31 Mar. 26 - . a ‘ 
a nf. ie i dene a Upon request and without obligation, any of these listed below will 
Do pf. Sep. 30 Sep. 25 be sent free, direct from the above houses by whom issued. 

Do pf. Dec. 31 Dec. 26 

Brazilian Tr. L. & P............ Mar. 1 Jan. 31 Kindl send ue. 

Buckeye Pipe Line .................. Mar. 15 Feb. 18 y request to CurRENT LirerATURE DEPARTMENT, 

-_ ous Becavooornovoeoed i ogee lle THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 

Califermin: POG. <.0.<.c..scsneccccs Mar. 15 Feb. 28 

Canadian Bk. = Mar. 1 Feb. 12 Great Wes ei : . : ’ 

ccude aes oe. i ss on tern Sugar Company—The history of this company, includ 

Cockshutt Plow Co. pf. .. Feb. 8 Jan. 31 ing consolidated balance sheet and income statement may be had 

" y 

Cal. & H. Cons. Cop............ -- Mar. 15 Feb. 28 upon r 

Com. Ry. & it... Feb. 15 Jan. 31 pon request. 

ERECT eRe ee . Q Feb. 15 Jan. 31 : ege ies . 

Cushman’s SOMS .........e.se-00-- $ Mar. 1 Feb. 15 An Expanding Utility—A 58-page brochure presents the unique story 
“i “aaa po : — - of the founding and development of one of the country’s major 
ae" lg eae tied: 1% Q Mar. 1 Feb. 15 public enterprises; interesting as an illustrated story, valuable as 
DO BJO onnnnenvevesecenrnnnnnnnnsvecs $2 Q Mar. 1 Feb. 15 a guide for investors. Sent on request. 

De. B. Cons. Mines ............ $1.45 .. Jan. 29 Jan. 26 

» Lock C0. 4......----0--00-+- TBC Q  ceeeeeeree  ceeeeeeeees Chain Store Situation—One of the oldest New York Stock Exchange 
| Santa ttiebiceeameeinn a GE) stesbanicacs  exceccareces = ° ° . e 

Esmond Mills Q Feb. 1 Jan. 25 houses has elaborated on the Chain Store Situation presenting 

WS Geisscsswes Q Feb. 1 Jan. 25 ‘ z : as : : “1qta: 
sau” ene [on i m= the Chain Restaurant Business and their attractive possibilities. 
ee epere Q Feb. 1 Jan. 25 B i es : , 
"4 Edison Elec. “Making Profits in Securities’—An interesting booklet of forty pages 
i SE Seamer Q Feb. 1 Jan. 20 ok anecial tat ey tle rae d i 1i d yd 

Franklin Auto pf. Q@ Feb. 1 Jan. 20 pecial interest to those buying and selling listed securities. 

Franklin Fire Ins. .... 4 Apr. 14 Mar. 31 . . 

Fairbanks Morse ......... Q Mar. 31 Mar. 15 The Laundry Industry—Reputed to rank twelfth in volume of income 
De pf : =— 15 among the industries of the nation, it is a comparatively new indus- 
Do pf @ June 1 May 14 try to the world of finance. A 16-page booklet giving the history 

Gt. Lakes Dr. & Dk. Q Feb. 15 Feb. 8 d ee f this j 
“i Site ap ee ci “Sie mh 1S me. 8 and some statistics of this industry may be had upon request. 

5 9 

Guard F. Assur. (In.) .............. 5 Q Jan. 25 Jan. 20 ” . _ — . _ 

Hamilton Br. Shoe .............. 25c M Feb. 1 Jan. 22 Power and Light”—This is the title of a booklet recently published 

ls ~ a. *-. vosse i Feb. 15 Jan. 31 by one of the oldest investment firms in the United States, It 
"suger Rites’ UTES Sctoicenciy, aiiincnas covers a number of points on public utility financing and describes 

Isle Royale Copper ..... ....00c .. Feb. 19 Feb. 4 : . . 

om 

a ain a... ake a / Seat some of the larger companies in this country. 

Kinney (G. RB.) Co. pf............ 1 Feb. 1 P F 4 

Kress Co., new (In.)............ 25¢ 1 Jan. 24 “How to Make Your Money Make More Money”—An interesting book- 

— ne sseeseesneeeee * — = let describing the reasons why so many fail in handling their 
oew's Bos’ _——— " ath 

Lit. Bros. Corp. ........ . 21 Jan. 25 money, and outlining methods that have been used for years by 

a — eee nase : — s.. those who have been successful in investing, with concrete illustra- 

i Qe c i z 
BN Ss cers ncisevernscsseontesl 1 Jan. 14 tions and specific suggestions. 

Metro. C. Str. Ast pf. 1 Jan. 20 

pte wien - co i 2 “Ten-Minute Attention’-—A New York Stock Exchange firm issues a 

Mich. Gas. & El., pf. in........ 1% Q Feb. 1 Jan. 15 weekly which contains a condensed, _but inclusive, summary of 
DO Ph. --.------ce-coeeneesneeneeeees a Q ‘2 = . important events of the week affecting the financial and com- 

er wae 2 a ae on mercial world. Busy people will appreciate this efficient way of 

Melville Shoe pf. Q 1 Jan. 27 keeping posted with expenditure of very little valuable time. 

National Supply Q 15 Feb. 5 4 : p 

National Refining Q 15 Feb. 1 Trading Methods—A 24-page booklet issued by a New York Stock 

we cone = = a Exchange house containing a brief explanation of the many differ- 

Newberry C0. Pf. -.ccvcu-.-ooo--- $1.75 Q Mar. 1 Feb 16 ent operations pertaining to stock market trading. 

New Amsterdam Cas. ............ aC eb. an 

| i. Com, Sex. OS -........---- = ee 5 ne Keeping the Investor Informed—By publishing its “Monthly News” a 
aan o>) Se es 6 Re t ae a prominent firm of investment bankers keeps its clients informed 

— > ademas = > © : - - of the status of their holdings. The eight-page pamphlet is worthy 

Pepperell Mfg. .......... 8 Feb. 1 of careful reading. 

P A. Dec. 15 ¥ 

Prairie Ol Py “Gas 50c 8 Jan. 31 > T 7 ’ . 

Mao. 6 e ...._ $1.25 SA Mar. 1 Feb. 10 What Bonds Should You Buy?—One of New York’s largest trust 

nk a sn. oe oe ti companies has recently issued an Investment Memorandum, out- 
Bee ee 50c Ex Feb. 1 Jan. 20 lining a plan which will enable them intelligently to suggest from 

Pac. Pow. & Lt. pf. ............ 1% Q Feb. 1 Jan. 18 investments those bonds offering distinct advantages 

Portland Gas & C. pf........... 1% Q Feb. 1 Jan. 18 hundreds of invest t 8 8 

Procter & Gamble ................ a. ee Jan. 25 to you. 

Rep. Iron & Steel Q Mar. 1 Feb. 15 ’ 2 . : ; 
I ee Q Apr. 1 Mar. 15 “What Is an Economic Service?”—This booklet describes the various 

Stand. Oil Ohio pf. ... Q Mar. 1 Jan. 28 methods of collecting the basic data upon which investment de- 

a. > &- ne ; na : ys a cisions must be based. It is extremely valuable to the keen investor 

Schulte Retail Stores ........ 87%c Q Mar. 1 Feb. 15 and will be gladly sent to you without obligation whatever. 

Do MES I eects cdisssandeasc 
> rt ; seseeetensee seececeneees Stocks and Business—The monthly letter issued by a well known Stock 
See 2 TE Re ee en 5 : es : 

a tn. oo $1 Q Feb. 1 Jan. 20 Exchange house gives a terse summary of conditions affecting 
i i eee $1.75 Q Feb. 1 Jan. 20 security prices. 

NN OR ici eeec 75c Q Apr. 1 Mar. 4 

. EE SET: 10 Stk Apr. 2 Mar. 4 Preferred Stocks of Electric Light & Power Companies—A New York 

-* bac COPD. A. .cesen.-.- $1.75 Q Feb 15 Jan. 28 Stock Exchange house has ready for distribution a special list con- 

Peg tage gga ‘aia _ se = = rn taining a number of carefully selected issues of this group. Yields 

s. ae ar. Mar. ‘ 
White (G. §.) & Co. _ _— : oo range from 6.10 per cent to 6.80 per cent. 
5 POSER 1% Q Mar. 1 Feb. 15 
*Payable in $8 preferred stock. 




















There 1S awa 


investments. This advertisement 
describes a method that many 
thousands have found successful 


. 
Get EXTRA profits from your 7 
é 


O be a consistently 

) successful investor 

is good. So good, 

in fact, that most investors are 

content to let it go at that. But, 

to be consistently successful 

and at the same time add sub- 

stantial extra profits- to your 

earnings is better... .. and it 

is here that Brookmire Service 

can enter effectively into your 

investment scheme, as it has 
for thousands of others. 


EXTRA profits PLUS 
extra safety 


Many investors, unfamiliar 
with Brookmire Service, believe 
that these higher profits may 
decrease their margin of safety. 
This is not true, as subscribers 
to Brookmire Service know. 
Extra profits to them bring extra 
protection, too, because their in- 
vestments are better balanced, 
more carefully diversified, more 
frequently checked over. 


We KNOW how YOUR 
income can be increased 


It is our business to know. 
For 22 years this knowledge has 
been demonstrated to investors 
in all parts of the country—to 
their own distinct financial ad- 
vantage. The economic trends 
that control the rise and fall of 
Security prices are constantly 





and closely studied. Brookmire’s 
not only understands all these 
trends but interprets them so 
that you can turn them to your 
own profit. Your investments 
are made on knowledge—not 
guesswork. We furnish you the 
two qualities essential to invest- 
ment success; expert knowl- 
edge and practical experience. 


Applying actual facts 
to YOUR investments 
Brookmire Service definitely 
establishes what the real facts 
are; foresees the forces affecting 
the market and applies them to 
your individual investment 
problems and holdings. Brook- 
mire’s tells you what stocks to 
buy, when to buy and when to 
sell. All subscribers are strongly 
urged to consult in person or 
by letter with the Brookmire or- 
ganization on any specific invest- 
ment question. The weekly, the 
fortnightly and 


mended are most important 
features of Brookmire Service 
to investors. 


Every effort is made to give 
all the information of a general 
nature and all the specific facts 
covering individual issues that 
will enhance the profits of each 
and every subscriber to Brook- 
mire Service. 


Send this Coupon 
for EXTRA profits 


This coupon will bring data 
showing why you can make ex- 
tra investment profits by using 
Brookmire Service. It will bring 
you current Brookmire Bulle- 
tins and facts concerning the 
service itself. It will show how 
a long established, tried and 
tested investment method can 
be placed at your disposal to ma- 
terially increase your income. 
No obligation is involved. 


_ Merely return the coupon for 
an outline describing Brook- 
mire Service and for a specific 
recommendation on what to 
do now in securities. This is 
valuable to you. Act on it now. 





the monthly bul- 
letins which you 
will receive form 
only part of this 
unusually valu- 
able and compre- 


hensive service. 
Name 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Avenue 


I should like to learn more about your 
service. Please send me your latest bulletins, 
advice on what to do now... and a copy of 
your descriptive booklet. 


New York 


F-W 





Personal advice 
and definite lists 
of the stocks and 





Address 











bonds recom- 





Bang 1 Peay Pee 











